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FOREWORD 


At the suggestion of France, Spain has been admitted to the Organization 
of European Economic Cooperation in order that it may participate in the plans 
for agricultural coordination, The simple explanation that this is inspired by 
a detente in Franco-Spanish relations is probably not valid in view of the 
bitter complaints from France about the unreliable quality of the orange 
shipments which comprise the principal agricultural export of Spain, Rather 
would it seem to be a means of obliging Spain to submit to certain international 
regulations regarding fruit shipments, The capricious Spanish censorship has 
forbidden the mention of the forthcoming British coronation ceremonies in the 
Spanish press, and yet several hundred Spanish aristocrats are expected to 
attend, Rather than a deliberate slap at Great Britain, the action of the 
Spanish censorship may well reflect internal dissensions within Spain. 


Portuguese censorship meanwhile is attacking so-called immorality in 
movies, In the slow but steady development of Portuguese colonies, attention 
has been attracted by plans to develop the iron and manganese deposits of Goa. 


Honest and conciliatory President Ruiz Cortines of Mexico is attempting to 
win the support of dissident groups, and he appears to have won the support of 
the leftist Lombardo Toledano and the rightist Efrain Gonz&lez Luna, However, 
Henriquez Guzm4én, Ruiz Cortines’ chief opponent in the last elections, is 
apparently still unwilling to be placated. The franchise for Mexican women 
seems to be assured, but co-education in the schools of Mexico City is still 


taboo, 


Guatemala’s relations with the United States and the Central American 
states have not improved, The expropriation of the United Fruit Company's 
Pacific Coast holdings has embittered the situation. Guatemalan attacks on 
Spruille Braden, and the cancellation of the Order of the Quetzal which former 
President Arévalo had granted him, suggest that pro-Conmunist Guatemala is not 
very different from Peronist Argentina. Meanwhile, El Salvador continues to 
develop its agriculture quietly. Nicaragua is stressing its road-building 
program, In the confused Costa Rican election politics, José Figueres seems to 
be the only firm candidate for the presidency. Panama is siding with its 
neighbors in recognizing the menace presented by the extremist behavior of 
Guatemala, 


General Batista continues to fail in his attempts to persuade his country 
and the world that he is a genuine expression of Cuban public opinion. Those 
who recall student opposition to Machado will not treat lightly the student 
demonstration on the anniversary of Batista's coup. While the centennial of 
MartZ is used as a camouflage to make it appear that Cuba is really libre, the 
government exerts a heavy-handed censorship, especially of radio programs. Haiti 
continues to try every means of attracting tourists who obstinately prefer other 
islands such as Jamaica, where the beaches are better and the human misery less. 
Generalissimo Trujillo, former president of the Dominican Republic, went to 
New York to represent his country at the United Nations and was disappointed to 
discover that a Middle American republic is not a major influence in world 
affairs, He consoled himself by buying a Spanish Pegaso car for $29,500, and 
returned to the city named after him to be the strong man in the government. 
Puerto Rico may expect the milennium: a congressional committee has decided to 
visit the island, Meanwhile, there is general embarrassment concerning the 94 
Puerto Ricans who have been dishonorably discharged and sentenced to prison 
terms ranging from six months to ten years for insubordination in Korea, 
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It is widely conjectured that the meeting of Colonel Marcos Pérez Jiménez 
of Venezuela and President Roberto Urdaneta Arbald&ez of Colombia on the 
Bolfvar International Bridge between Cficuta, Colombia, and San Antonio, 
Venezuela, was the retort courteous to the Perén-Ibaénez meeting, It may be 
that the old rivalry between Bolivar and San Martin still lives, Perhaps the 
Bolivarian governments are afraid that their conservative regimes might be 
replaced, as Castillo was in Argentina, by the more dynamic socialism of 
Per6én, Venezuela, Colombia and Argentina all share, incidentally, the same 
ambition to have a heavy iron industry which U.S, experts regard as unfeasible, 
and Venezuela has this month pushed its plans forward. All three countries 
have the same peculiar ideas about elections, and the Colombian government has 
just won national elections which were boycotted by the opposition parties. 


The friction between Ecuador and Peru over their common border has 
manifested itself in a breach of etiquette, Peruvian ambassador to Quito, 
Gonzalo Aramburti, who was well known and liked in the United States where he 
served until recently as Minister Counsellor, gave a reception which no 
Ecuadorian attended, and the Peruvian envoy retaliated by refusing to attend 
banquets given by President Velasco Ibarra and the Ecuadorian foreign minister, 
Aramburti was then declared persona non grata; it is not known whether the 
Peruvian government plans to replace him, There has been a minor border clash 
between soldiers of the two countries. Each country accuses the other, while 
Colombia, resentful possibly over the Haya de la Torre case, seems to be 
supporting Ecuador, its partner in the Gran Colombian alliance. President 
Odria of Peru is to visit Brazil, undoubtedly in the hope that his visit will 
create a pro-Peruvian feeling in that great country, It may also be that 
Brazil and Peru plan to cooperate to prevent the spread of the Peronista 
system as manifested in the recent visit of Perén to Santiago. 


The Bolivian situation does not improve. Negotiations with the United 
States over tin have led only to a formal Bolivian complaint against the 
Superior court of the county of New York. The contract made by the Bolivian 
government with a Buenos Aires group in 1952 has been cancelled; Bolivia's 
economic salvation will apparently not come from the Peronista capital. 


The United States press has shown understandable satisfaction at the 
reports that Perén*s visit to Santiago did not breed friendship; although some 
distortion is inevitable, it appears that the Chilean populace did indeed feel 
some degree of resentment and suspicion. This may in some way explain the 
apathy of the electorate in the recent congressional elections, but it 
certainly does not explain the gains Ib4nez made in those elections. The U.S. 
press has unwisely played down the successful aspects of Perén*s visit, 


Argentina's abnormally rainy summer has greatly improved the agricultural 
position of the country, strengthened its exports and, according to Perén, 
saved the nation from a serious depression, Nevertheless, there is real unrest 
in Argentina, and Per6én is using an ever heavier hand to rule his land, He 
clearly thinks that it may be necessary to look for foreign help, and, while he 
openly courts Russian trade, he makes friendly noises in the direction of the 
Colossus of the North, 


The first year of Uruguay's National Council, which replaced the usual 
one-man presidency, has been a definite success, This may prove to be the most 
important constitutional experiment ever made in Latin America, and, if tried 
by other countries, might put an end to the constant plotting of the outs and 
the ins against each other. 
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It is usually true that Paraguay, like the Balkans, produces more 
politics than it can consume locally, but even so the outside world hears very 
little. It is impossible to obtain a sound assessment of significant 


developments in Paraguay, 


The economic crisis in Brazil continues, while Vargas looks on hopelessly. 
The progressive state of Sao Paulo is the seat of the most serious unrest, not 
because the workers there are worse off than those elsewhere, but because they 
are politically more conscious and therefore more open to Communist propaganda, 
The victory of a dark-horse opposition candidate in the elections for the post 
of mayor of Sao Paulo has shaken the Adhemar de Barros machine and not helped 
the popularity of Vargas himself. Drought plagued the nation everywhere from 
the Northeast to Rio Grande do Sul. Brazilians were consoled by the rise of 
coffee prices to an unprecedented height, but Senator Guy Gillette's subsequent 
denunciation of the coffee growers aroused international animosity. A 
historian taking the long-term view might assuage hurt Brazilian feelings by 
saying that all these troubles are the growing pains of a great nation. 


Ronald Hilton 
Editor 


THE IBERIAN PENINSULA 
SPAIN 


Spain joined the Organization of Buropean Economic Cooperation at the 
request of France and with the formal approval of Germany and fourteen other 
nations already a part of the organization. Spanish sources declare that 
Spain had not asked to be admitted, nor had it sent representatives to "break 
ground." This assertion that an international organization is beseeching 
Spain to join it pleases Spanish pride but is untrue. The delegates of the 
sixteen nations that now form the organization met in Paris to hold their first 
constituent session late this month, In this meeting, the French delegation 
stated that ",,,it would be absurd to try to build an European agricultural 
community without counting on one of the countries whose agrarian economy 
weighs heavily in Europe. ‘This sense of realism obliges the French delega- 
tion to ask that Spain be associated with our work and to request that she 
[Spain/ come and take a seat among us."* France has expressed sharp dissatis- 
faction recently with Spanish agricultural exports and their real motive for 
wanting Spain inside the 0.E,E,C. is to insure that adequate controls will be 
put into effect, Germany seconded this motion, arguing the necessity of 
admitting Spain because "it maintains such great agricultural trade with the 
rest of Europe." The Germans of course know that Svaints place in the 
international agricultural system of Europe is a minor one, but Germany, like 
France, wants Spanish agricultural exports subjected to more rigorous 
classification, After very little discussion, the French proposal was accepted, 
although there were bitter protests from such men as Salvador de Madariaga. 
The "Pool Verde" as the organization is called in Spain, is one of the 
international organizations with which it is hoped to build the future 
European Federation, 


The agricultural "society" was the second of these institutions to be 
established (the first was the European society of coal and steel) and will 
affect a common market of 300 million people, which is almost double that of 
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the United States. This organization has a dual purpose: first to facilitate 
trade between member countries and secondly, to build a cooperative organiza- 
tion that permits and encourages the increase of production and the 
modernization of farming methods in the associated countries, Plans are 

being made for a conference to be held in Sevilla in October, 1953, at which 
time, the reforestation problem in Spain will be one of the main topics 
discussed, 


There has been an anti-British campaign in the Madrid newspapers. During 
the last month, the Spanish instruments of public information have carried 
daily attacks on certain aspects of British domestic and foreign policy. 
Examples of this are the recent strong complaints about British "exploitation" 
of Spanish workers on Gibraltar (H.A.R., VI: 2) and the accusation that Prime 
Minister Churchill is following an appeasement policy toward the Soviet Union 
and Communist China to preserve the British colonies and interests in that 
area, Anthony Eden, Britaints foreign secretary, was proclaimed one of Spain's 
political enemies and responsible, through his "isolationist policy," for the 
lack of unity among the nations of Western Europe. In keeping with these 
attacks, the Spanish authorities forbade the publication of paid advertisements 
for the British Industries't Fair to be held in May and for the coronation 
festivities in June, Spanish journalistic circles stated that they had been 
advised that the publication of any news item favorable to Britain would be 
unweicome, According to some Spanish sources, the anti-British propaganda is 
in retaliation for British opposition to the conclusion of bilateral agreements 
between the United and Spain for military and economic collaboration, The 
same sources report that the Spaniards are convinced that both Churchill and 
iden not only showed a lack of enthusiasm for the present Washington policy 
toward Spain, but also suggested alternatives that would keep Spain out of the 
system of Western defense, 


— Britain's Foreign Office denied interference in the negotiations between 
vpain and the United States for a bilateral defense-and-aid agreement, Ina 
conference between Ambassador Primo de Rivera and Anthony Nutting, Britain's 
Under-Secretary for Foreign Affairs, Nutting stated that the British govern- 
ments general attitude has been to keep "hands off" the Spanish question, 
leaving it entirely to the United States, It was also affirmed that neither 
Churchill nor Hden had discussed the Spanish negotiations with the U.S. 
administration and that they had not asked for any change in the proposed 
agreement, Because of Britain’s hostility toward the Franco regime, the 
british government could not consider an alliance with Spain, but it had no 
objections to the United States making an arrangement that would reinforce 
Western Defense, However, attached to this policy are two considerations: 

(1) Britain does not want Spain to become a member of the North Atlantic Treaty 
Organization; (2) Britain hopes that U.S. aid to Spain will not mean a 
reduction in aid to NATO countries. 


In a lecture at Madrid University in the presence of ministers for the 
‘rmy, Navy, and Air Force, Lieutenant General Carlos Martinez Campos, Military 
uowertia of the Canaries, stated that he favored inclusion of Spain in the 
North Atlantic Treaty Organization. This was the first authorative statement 
issued up to now on the Spanish government's attitude concerning NATO, In the 
past, Spanish political circles have felt that there was no need for Spain to 
Join the other Western European nations, if it could conclude bilateral 
military agreements with the United States. It is evident that the Franco 
regime wishes to achieve full international respectability by worming its way 
into numerous international organizations. 
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The Spanish inventor, Alejandro Goicochea, has patented a revolutionary 
plan for a tunnel leading from Spain to North Africa under the Gibraltar 
Straits, Goicochea, already famous for his Talgo lightweight train now 
running between Madrid and the French frontier, warned that Spain was in 
danger of becoming isolated between Europe and Africa instead of being a 
natural bridge between the two continents. He stated that only direct motor 
roads, revolutionary new railway systems capable of speeds of 120 miles an 
hour or more, and a modern tunnel under the Strait of Gibraltar could prevent 
the rest of Europe from communicating directly with Africa by fast air and 
sea routes, His plan calls for a circular tunnel designed to handle four 
electrically driven tubular trains each capable of moving one hundred tons of 
merchandise or 140 passengers. The plan allows for a "ferry unit" crossing 
in each direction every five minutes permitting 20,000 passengers and 15,000 
tons of merchandise to be moved across the strait in each direction every 
twenty-four hours. The plan appears to be visionary, and has mich less chance 
of being carried out than the almost-forgotten tunnel under the English 
Channel, 


The International Confederation of Free Trade Unions issued a protest 
against the Spanish government for instituting new repressions against 
workers affiliated with the Spanish General Workers Union, outlawed by 
Generalissimo Franco, The I.C.F.T.U. stated that it would fight the admission 
of the Franco regime into the United Nations, I.C.F.T.U. accuses the govern- 
ment cf mistreating imprisoned workers who, it also alleges, were arrested 
solely on the basis cf having been active in the free trade union movement. 
Since France is considering asking admittance into the United Nations, these 
accusations are inopportune from his standpoint because I.C.F.T,U., which 
includes the free trade movement of virtually every country in the world 
(including the A.F, of L., C.1.0., and the United Mine Workers), is conduct- 
ing an investigation of the present wave of arrests in Spain, Wide indigna- 
tion has been aroused by the fate of Tom4s Centeno, whom the Spanish police 
apparently murdered simply because he was a Socialist, 


A group of 38 persons belonging to the youth front of the Communist party 
of Catalonia were convicted for having attempted to organize the Partido 
vocialista Unificado Catalan, which is the regional name of the Spanish 
Communist party. Although the charges were based only on political acts, the 
defendants were tried by a military court for having violated the law for 
suppression of banditry, terrorism, and sabotage issued April, 1947. The law 
provides that all cases of activities against the government shall fall under 
the jurisdiction of the army. 


_ Spain's new agrarian policy has begun, A law appropriating funds for a 
naticn-wide survey to ascertain the number and type of land-noldings, and 
empowering the Ministry of Agriculture to proceed with the concentration of 
land when requested by the owners themselves, was passed by the Cortes, One 
of Spain*’s fundamental problems has been the extreme subdivision of land- 
holdings (minifundia) in certain areas whereas in most areas latifundismo has 
been the rule, Rafael Cavestany, Minister of Agriculture, initiated the new 
policy at a ceremony in San Pelayo, a small Castilian town, The ceremony 
consisted of clearing 1,000 acres of unused state-owned land to prepare it 
for sowing. The new land will be allotted to farmers living in ten villages 
in the surrounding area, Part of it will be used to compensate those who must 
give up their holdings to be merged with others to form larger and more 
productive units. The rest will be sold on easy terms payable in three to 


atu 


twenty-five years, and at no advance in the original price to the govern- 
ment, $40 an acre, The San Pelayo area was chosen by Cavestany because 

the farmers of that area, through the agrarian councils, had informed him 
that they were willing to try the experiment and also because the 100,000 
acres of land now under cultivation in the region is divided in 30,000 
separate holdings owned by 2,000 farmers, a typical example of the 
uneconomical land subdivision in certain parts of Spain, This is a long 
range experiment and no actual concentration of land will be undertaken until 
the government appropriates additional funds. Im general, the Franco regime 
has not undertaken the land reform which critics such as Jiménez Fernandez, 
Gil Robles, minister of agriculture, hold necessary. 


The gravest domestic problem facing the Spanish government and people 
during March was the drought. , The country was rainless for over twenty-five 
days. In large areas of Aragon and in the southern part of Navarre, sown 
wheat has not yet come up because of the lack of moisture. In other regions 
such as Old Castile and Leén, the growth of all cereals is far behind what 
it should be at this time, The situation is even more serious for central 
and southern Spain. Estremadura is the only region that is relatively 
better off than the others. Economists say that the drought is not only an 
economic problem but also a political one because the standard of living of 
the majority of Spanish people is so low that any abnormal shortage of basic 
foodstuffs would be felt immediately throughout the country. The increase 
in the import of cereals to make up the deficit would retard the completion 
of many industrialization projects. Immediate and plentiful rains and/or 
economic aid from the United States under the terms of the bilateral agree- 
ments for military collaboration now being negotiated between the two 
countries are forseen as hopeful solutions to this grave problem, After two 
years of severe drought which produced an acute political situation, Spain 
last year had good crops and a consequent easing of the internal situation, 
The new draight may bring back the old troubles. 


PORTUGAL 


Most news from Portugal during March was military. The country's three 
largest cities - Lisbon, Oporto, and Funchal - were visited by task forces 
of NATO powers. Lisbon was visited by units of the British Home Fleet as 
well as by Swedish destroyers, The Portuguese army, which received its 50th 
"General Patton" tank from the United States on March 21, continued to train 
with such new equipment as it possesses. Late in the month a naval mission 
emoarked for the United States, where it was scheduled to acquire the first 
naval units assigned to Portugal under the NATO agreement, 


The 20th anniversary of Portugal's corporative constitution was 
celebrated on March 19, Meanwhile, preparations were afoot for observance 
of the 25th anniversary of Dr. Salazar'*s appointment to the position of 
fiance minister, which will take place on April 27. A large military parade 
will be held in Lisbon on that date, in which units from Portuguese commni- 
ties throughout the world will participate. The date will also feature 
inauguration of the Hospital Escolar, a teaching hospital which has been 
undergoing slow construction since 1943. The official press gave considerable 
publicity to the fact that Dr, Salazar rejected a plan by the city of Oporto 
to erect a statue in his honor, 
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The National Assembly adjourned on March 24, Although it handled a 
considerable quantity of legislation, its deliberations were not marked by 
considerable energy or enthusiasm, Nevertheless, some lively debate took 
place with respect to the recently enacted law against public "immorality." 
This officially sponsored regulation prohibits the entry of children under 
13 into public movie houses, it also closes certain types of movies and 
other amusement centers to versons under the age of 18. The law provoked a 
certain reaction among the public, as was reflected in the National Assembly, 
and many foreigners in Lisbon were prone to view the "immorality" law as one 
of the principal mistakes made since 1933 by the Salazar government. 


A commercial agreement was signed between Portugal and the Indonesian 
Republic late in March, Diplomatic relations between the two nations have 
been good for the last four years, since Indonesia no longer indicates a 
desire to annex Portuguese portions of the island of Timor. 


It was disclosed that the population of the Cape Verde archipelago, 
which was 180,000 in 1940, is now less than 140,000. The decline is 
attributed to a lowering of the birth rate, although it should be noted that 
Cape Verdeans, especially those from the little island of Brava, also have a 
tendency to emigrate, Only 5,000 European Portuguese live in the Cape Verdes, 
even though the archipelago has a stable economy and a fairly good climate. 


A new European settlement is being established at Cela, on the Angolan 
uplands, It is being formed of carefully picked farm families from northern 
Portugal, 123 of whom embarked from Lisbon on board the liner "Benguela" early 
in March. The new settlers will move into prepared sites, where homes await 
them, and will raise wheat, kenaf, dairy animals, and vegetables. Settlements 
Simiiar to Cela now dot the Angolan highlands, but they are being formed 
Slowly and are not causing any marked increase in the European population of 
that territory. 


Work began during March on the new Limpopo River Valley railroad, which 
will traverse the veldt northwest of Lourengo Marques. The new railroad will 
be one more link between southern Mogambique and the Transvaal, and will be 
built with $17 million borrowed from the Export-Import Bank of the United 
states, The money will be repaid within 20 years, at 4% interest. 


Under the Six-Year Plan, the Portuguese government has embarked upon an 
integrated program for developing Goats iron and manganese deposits, The 
mechanization of a number of mines is in progress, and there are now 87 
manganese and 17 iron mines working at full capacity in Goa, With approval 
from Lisbon, as was announced early in March, Japanese mining interests will 
participate in Goanese development. An agreement was signed between the Konan 
Mining Company of Japan and the Chowgule Company of Mormugao, Goa, whereby 
iron ore mines at Sirigau and Costi will be modernized at an estimated cost of 
#1. million. Funds supplied by the Export Bank of Japan will be added to 
those of Portugalts Six-Year Plan for the purpose of supplying Coa with heavy 
equipment; in return, Japan will receive specified quantities of iron ore that 
are badly needed by Japanese industries. Six-Year Plan surveys have disclosed 
the presence of thorium in the Sanguem area, near Goa, and prospecting is now 
being carried on by local companies as well. 


MEXICO 


The political scene in Mexico has been relatively quiet this month. 
Henrfquez Guzmén, the leader of the Federation of the Peoples party, who 
strongly but unsuccessfully opposed the governing Party of Revolutionary 
Institutions in the presidential elections last year, has apparently refused 
to cooperate with President Cortines’ plans to restore political unity in 
Mexico, Part of the President's reform program has been to seek greater 
support from opposition parties. He has been successful in winning over the 
leftist Popular party, headed by Vicente Lombardo Toledano, and the Catholic 
party of Efrain Gonz4lez Luna, After Henriquez Guzm4n had a personal meeting 
with the President, about a thousand of his followers gathered in front of the 
F,P.P, headquarters, only to be sent home after some brief street fighting 
with police. This gathering and the fact that Cortines did not issue a 
statement after the personal conference seems to indicate that the two men 


remain unreconciled, 


A long account of Henrfiquez Guzm4n'’s demands on President Ruiz Cortines 
published in Mexican papers is reported to coincide with the administration's 
reform program, However, apart from economic change such as the breaking up 
of many large monopolies, he demanded that the current anti-corruption laws be 
retroactive, Included in the declaration were the usual veiled threats of 


revolution if the demands were not met, 


The needed 15 states have now ratified the reforms of Article 49 of the 
constitution that will allow women to vote and to be elected to any govern- 
mental position, including the presidency. The reform will go into effect as 
soon as Ruiz Cortines promulgates the law. This will not be possible until 
the Mexican Congress meets next fall. 


The wives of two high functionaries of U.R.D. (Democratic Republican 
Union), the strongest opposition party of the Venezuelan government, have taken 
asylum in the Mexican embassy in Venezuela, after unsuccessful attempts to 
procure passports from the country by ordinary means, Both women wish to 
rejoin their husbands who were deperted to Panama some days after the November 
elections, It has been declared that the Mexican government has requested 
safe-conducts for the pair. This is only one of a series of recent instances 
whereby Mexico has become a place of refuge for political unfortunates 
(H.A.R., VI: 4). 


The association of textile workers has informed the secretary of labor 
that on April 20, 72,000 textile workers will go on strike. It has been 
reported that this strike will paralyze 377 textile factories. What has been 
characterized as a final effort by the secretary of labor to achieve an agree- 
ment between employers and employees has failed, Among the changes textile 
workers seek are: an 80% increase in wages, a longer period of vacation with 
full pay, and participation in profits. The secretary of labor has stated that 
it will be very difficult to bring the two factions into agreement, He is 
reported to favor management, which has shown with documentation its present 
difficult economic situation. To allow companies a higher return in the future, 
President Ruiz Cortines has agreed to lift all export duties on clothing. This 
act, however, has not solved present difficulties. 


All government payments and expenditures have been stopped while a 
comprehensive review of the economic status of Mexico and a complete audit of 


the bills of the past administration are being made. These facts became 
generally known after there developed a sudden shortage of money, followed 
by rumors that the treasury was empty. Although it was later reported that 
the public treasury had sufficient funds to meet present outstanding 
accounts, the budgetary surplus announced by former President Miguel Aleman 
has been revealed to be a deficit of 154 million pesos, There is also an 
outstanding bill of $2 million owed to U,S. railroad companies for freight 
cars delivered to the nationalized railroads, No payment will be stopped on 
foreign-owned bonds, and interest and principal will be paid on foreign 


loans, 


Plans are being developed for the economic policies of the new adminis- 
tration. The ministry of finance has announced that the government is 
considering a bond issue that will have the same purchasing power at the time 
of redemption as when purchased, Two of the ways that this could be achieved 
would be by pegging the bonds to the U.S, dollar or to gold. Also, the 
formation of domestic capital will be promoted by restricting foreign luxury 
purchases and increasing public interest in private savings accounts and 
foreign investments. First items to go on the list of goods with increased 
duties will be furs, jewelry, perfumes, radios and refrigerators, The main 
purpose of these new duties is not to increase government revenue or to 
decrease imports as a whole. The objective is to change the character of 


imports, 


It has been reported that the economic program of President Cortines 
also will include cutting down the extravagant public works program of ex- 
President Alemén, However, such projects as the Yaqui Dam in northwestern 
Mexico and the Papaloapan irrigation project in Veracruz will not be 
discontinued because of the large amount of money already invested. 


Greatest development will be sought in the field of agriculture where 
100 million pesos will be made available in the form of credits. It has been 
announced that 140 million pesos will be spent on an irrigation project in 
northwest Mexico near the California and Arizona borders. The program will 
take six years to complete and is expected to add 3,500,000 acres of arable 
land to the present amount, 


Mexican international trade opportunities are increasing. A British 
commercial mission visited Mexico in March to encourage the development of 
more heavy exports of minerals and imports of English manufactured goods. 
Also, a group of Japanese merchants and industrialists, headed by the director 
of the Chamber of Trade and Industry of Osaka, visited Mexico in March to seek 
an extension of markets for Japanese goods, Mexican trade with Finland and 
Saudi-Arabia has increased and efforts are being made to extend barter agree- 
ments with Sweden, France, Italy, Switzerland, and Spain. 


According to the Council of the Fishing Industry of Mexico, Washington 
authorities have instructed U.S, fishing boats not to fish in Mexican 
territorial waters, and to avoid further difficulties with the Mexican coast 
guard (H.A.R., VI: 2). The council has also published the information that 
several U.S. banks, which hold fishing-boat mortgages, have called upon the 
captains of these ships to respect the Mexican ten-mile territorial limit. The 
Association of Shrimp Fishermen of American has requested its members to do 
the same, This should avoid unfortunate trouble, but it appears to give legal 
acquiescence to Mexico's unjustified claims beyond the 3-mile limit. 
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There has been another shipping difficulty this month (H.A.R., VI: 4). 
The captain of the "Maitoku Maru," first Japanese freighter to visit Mexican 
ports since the war, was charged with trying to smuggle one million pesos? 
worth of the ship's cargo into Mexico, An investigation was made, but the 


ship was not held. 


José Angel Ceniceros, minister of education, has said that he will not 
even consider co-education in Mexico City’s normal school, This announcement 
followed an unscheduled insvection trip to the national school for teachers, 
during which he discovered that the school has been allowed to deteriorate to a 
great extent since its construction ten years ago, Ceniceros said that the 
institution is now unfit for its present complement of students, but that he 
would reconsider introducing co-education in the institute after a measure 
of discipline had been restored and the buildings repaired and cleaned. He 
accepted the resignation of Miguel Huerta Luna as director general of 


Mexico*s normal schools, 


The heads of 250,000 families have allegedly protested against Communist- 
inspired textbooks in use in Mexican schools, -The announcement came from 
Salvador Rivera Martin, leader of the Nationalist party. 


General Augustin Castro, unsuccessful presidential candidate in 1946, 
died suddenly at the age of 75. Castro had been governor of the states of 
Durango, Chiapas, and Oaxaca, and for a long time was prominent in Mexican 


political affairs, 


The "Mexican Cyclone," Carlos Arruza, rated the greatest bullfighter 
since Manolete, retired from the bullring early this month after a brilliant 


final performance in Ciudad Judrez. 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The Guatemalan Congress opened its regular session on March 2 and 
elected Guillermo Obando Arriola, a labor leader and member of the Revolu- 
tionary party, as its president. The Communist party itself has four 
representatives, The anti-Communist opposition has been reduced from twelve 
Seats to five, This means that the Communist party and its supporters have 
virtually no opposition in Congress. At the opening session, President 
Arbenz said in his annual messege to Congress that, with the enforcement of 
the agrarian reform which had been the main object of his program, the 
country initiates an economic transformation that in the near future would 
benefit thousands of undernourished and underpaid peasants. He gave 
assurances that his government welcomed private capital and was ready to give 


full guarantees to investors. 


The United Fruit Company was officially notified that the Supreme Court 
had denied its appeal against the government's expropriation of 225,000 acres 
of the Company's Pacific Coast holdings (H.A.R., VI: 2). The company had 
taken its case to the Supreme Court following its unsuccessful appeal to 
President Arbenz. The Supreme Court*s ruling leaves the company no other 
legal recourse. Meanwhile, plots are being surveyed for the land distribution 
that is expected to take place in the near future. The company's 


appeal contended that the compensation of $594,572 in agricultural bonds was 
inadequate in view of the fact that the expropriated land was worth approxi- 


mately $4 million, 


President Arbenz has canceled the Order of the Quetzal Medal that had 
been conferred on Spruille 3raden by former~President Juan José Arévalo, In 
approving the cancelation requested by congress, which charged that Braden 
hod demonstrated hostilitjy toward Guatemala in recent statements and was 
therefore opposed to Guatemalafs democratic principles. 


The Revolutionary Action party, the most influential of Guatemala'ts 
political parties, has asked the government to denounce the Organization of 
Central American States and withdraw from the organization, The P,A.R. 
presented its petition following the government's request that all political 
parties suggest the points to be discussed in the first meeting of ODECA, 
which was scheduled to meet in Guatemala City on May 2, but which has since 
been cancelled. 


The government has presented to congress for approval a $12,730,000 
budget for the fiscal year 1953-1954, This is the highest budget in the 
history of Guatemala, and exceeds the 1952-1953 budget by more than $6 
million, 


EL SALVADOR 


The Salvadorean government is planning an extensive program to aid the 
rural population financially and to improve its agricultural methods, The 
Inter-iMinisterial Council of Rural Planning, headed by President Osorio, is 
laying the groundwork for a program which envisages the conservation and 
development of natural resources, the betterment of agricultural and livestock 
raising methods, the expansion of rural credit and the improvement of back 
country roads, vital for transporting coffee and other crops, The council 
has already drawn up a plan to combat erosion and to augment agricultural 
production, and it has outlined its plans to increase small-scale industry 
among farm people, The council is also interested in the construction of 
rural dwellings and communities. The Institute of Rural Colonization, in 
charge of this latter program, will seek to interest landholders in collabora- 
ting with the State to provide better dwellings for farm workers. Another 
point in the President's program is the development of rural electrification, 
which will be under way as soon as the Lempa River hydroelectric project is 
completed. In addition, it has considered exploiting volcanic activity for 
power (H.A.R., VI: 2). It has also been announced that a Bank of Rural 
Credit, with an initial capital of $2 million, will be formed. 


The government is also encouraging urban industrial progress. A recent 
confirmation of this is the news that the ministry of economy is sponsoring 
the establishment of a special commission to increase El Salvador's industrial 
development. In the proposed commission the meat packing, soap manufacturing, 
and tanning industries are to be represented, The commission's first task 
will be to draw up a working plan to facilitate the fixing of raw material 
prices in the soap and footwear fields and in the tanning of hides. 


During March a meeting of the Mexico-Central American-Caribbean Coffee 
Federation was held in San Salvador, Among the decisions reached at the 
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meeting were the one setting the next meeting for Havana, one inviting 
Edward Aborn, President of the National Coffee Association of the U.S., to 
tour the countries comprising the Federation, and one creating the post of 
coffee technician to aid affiliated bodies, 


HONDURAS 


It has been announced that the National Youth Renovation Movement, a 
political organization which supports constitutional reforms, has installed 
an executive committee, and that the organization will issue a formal 
declaration of its principles in the near future, 


The government has recently abolished the law requiring all foreign 
residents and visitors to procure a special visa from the secretariats of 
war, navy and aviation before leaving the country. 


NICARAGUA 


The government has announced that foreign trade during 1952 reached a 
record $91 million with exports valued at over $51 million; coffee was the 
leading export at $21 million, followed by gold at over $8.5 million, cotton 
at $6.5 million, sesame at $4 million, lumber at $2,5 million, and cattle at 
over {1 million, The United States continued to be the leading customer and 
supplier, 


' Under a new tax law, effective last January 1, tax rates range progres- 
sively from 4% on the first 40,000 cérdobas (approximately $8,000) taxable 
income to 18% on that part of taxable income exceeding 1 million cérdobas; 
shareholders are not required to pay income tax on dividends if the corpora- 
tion distributing them has paid income tax on its profits. 


An extensive roadbuilding program has been scheduled to start in the near 
future, $1.2 million will be spent in building bridges on the all-weather 
Pan American Highway, and a $37 million road will be constructed to connect the 
capital with neighboring cities (H.A.R., V: 11), A third program is under way 
to supply feeder roads to all important agricultural areas, and a fourth 
highway project will finally give the country an ocean-to-ocean road similar 
to the one in Panama. 


Under a recent barter agreement Nicaragua will sell $1,740,000 worth of 
cotton to West German cotton brokers in exchange for various goods. 


COSTA RICA 


The political situation in Costa Rica has been complicated considerably 
during March, Fernando Castro Cervantes of the Democratic party, dissatis- 
fied because the Supreme Electoral Tribunal had not yet announced its decision 
regarding investigations in the civil registry, said that Communist elements 
allied with other parties were planning serious attacks against the peace of 
the country, Castro Cervantes has also issued instructions to his supporters 
to abstain from all electoral and political activities. The Democratic party 
explained that the action of its leader was provoked by the failure of the 
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electoral tribunal to offer sufficient guarantees that the Democrats will be 
permitted to go to the polls on an equal status with the National Liberation 
party, Meanwhile José Figueres, presidential candidate on the National 
Liberation party ticket, has announced that his party’s platform calls for 
the elimination of Communism through the attainment of social and economic 


reforms, 


Costa Rica's receipts for 1952 reached a peak of 189.5 million colones 
(approximately $34 million) compared with 160.1 million colones the previous 
year; the greatest increase was in indirect taxes, which rose by 28.5 million 
colones and accounted for 61,3% of all receipts. 


Parents throughout the nation have petitioned the government to lower 
the minimum age for children starting school from seven to six years, 


PANAMA 


The foreign ministers of anti-Communist countries who will attend the 
Conference of Central American and Gran Colombian Foreign Ministers in 
Panama City in June have indicated that one of their chief aims at the 
conference will be to form a bloc against the spread of Communism in Central 
America, The foreign ministers are reportedly convinced of the dangerous 
progress of Communism in the area, especially in Guatemala, 


Concern over the condition of the Pan American Highway in northern 
Panama has created a spontaneous movement among private interests to donate 
materials for its improvement, Ranchers from the district of David started 
the donation by offering 500 bags of cement for the improvement and 
extension of the highway, and local companies and industries have followed 
suit. The movement, which is just under way, may solve the problem of 
insufficient funds for completion of the highway to the Costa Rican border. 
The U.S. has money available in the Inter-American Highway Fund to pay the 
traditional two-thirds of the cost of the highway, provided Panama pays the 
other third. 


The directors of the Panama Canal Company have announced a two-part plan 
to overhaul the Panama Canal in the next ten years to permit it to handle 
more ships. The project, to cost possibly $26 million, would be financed 
partly by tolls from ships that use the canal. The first phase of the 
overhaul, to be completed by 1956, would cost $1.5 million, The second 
phase, to cost possibly $25 million, would be carried out over a ten-year 
period, Both programs are aimed primarily at enabling traffic to move when 
locks are under repair, The Company's proposal will still have to be 
approved by the U.S. Congress. 


According to recent figures, Panama*s merchant fleet ranks fourth in the 
world with a total of 3,745,000 tons registered under its flag. The 
Republic*s tonnage increased by 131,000 tons over that of 1951. 


CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Tension built up in Havana this month as March 10, the first anniversary 
of Batistats coup d'état, drew near. The police and army were alerted, and 
all public gatherings were prohibited. On March 9, the University closed for 
three days in an attempt to avoid trouble; nevertheless, on the following day 
three bystanders were shot accidentally when the police dispersed a group of 
students staging a demonstration against the president, Forty-four of the 


students were arrested and taken into custody. 


Batista himself gave a nation-wide speech at Camp Columbia in which he 
praised his administration. He promised the military and police that their 
high salaries would continue; he said that he would not be a candidate in 
the presidential election to be held in 1954 or 1955. Ex-President Prio 
Socorr4s and his brother Antonio, former minister of the treasury, were 
accused of misappropriating $20 million of public funds; they allegedly 
recorded the $20 million in silver certificates as burned by the treasury, 


then banked the funds outside the country. 


As a result of reporting the student demonstration on March 10, five 
radio stations were temporarily suspended by the ministry of communications 
When commentator José Pardo Llado, Ortodoxo chief, protested the five-day 
Suspension of his program, the ministry extended it to 15 days. Both the 
Federation of Radio Broadcasters of Cuba and the Cuban National Journalists? 
Association condemned the government move as an attack on the freedom of 
expression, Apparently the journalists realize that if radio commentators 


are censored, they will be next, 


_ The Ortodoxo party, one of the severest critics of the Batista regime, is 
split with internal dissension. Party spokesman José Pardo Llado announced 
that former Senator Frederico Fernandez Casas has been expelled from the 
Ortodoxo ranks because he sought to participate in the elections sponsored by 
Batista, Although the official party doctrine forbids participation in the 

sham" government elections, the Ortodoxo youth groups support the stand taken 
by Casas,There are indications that Roberto Agramonte may also decide to run 
for president as the Ortodoxo candidate and thus cause another major breach 


in the party. 


HAITI 


The present emphasis on need for aid and the desire to attract tourists 
who do not wish to be troubled with squalor on their vacations present 
Haitians with the dilemma of how to present their country abroad in the most 
favorable light. Publicity aimed at one group is likely to scare away another. 
At the moment, despite the precarious situation of the country’s fiances 
(HAR. , VI: 1), a solution is being sought by pushing such projects as a 
U.N, specialist-training school for hotel personnel and the building of more 
hotels, In this connection, the news that yet another shipping line, the Royal 
Netherlands Steamship Company, will call at Port-au-Prince regularly, gives 


promise of more travelers, 
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Long-term projects now under way must, meanwhile, satisfy the financial 
supporters of the Haitian exchequer. Experts are increasing their estimates 
as to the total number of acres that will be irrigated eventually by the 
dams of the Artibonite Valley project. The Peligre dam, one of the highest 
buttress dams in the world and designed to irrigate 80,000 acres alone, is 
the most spectacular feature of the project. 


Attempts at industrialization include a new plastics factory, Industries 
Nationales Réunies, scheduled to begin operations early this year. It is 
intended to turn out low-priced consumer goods. Franchises to import 
machinery and raw materials for the manufacture of chemical and pharma- 
ceutical products, laundry blueing, and shoes and handbags, were also granted 
to different individuals and firms. 


While the rise in importance of essential oils among Haitian exports was 
considered an encouraging sign of diversification (H.A.R., V: 12), the 
market for them is so small that even sales below production costs are 
common. This is the unfortunate part of experiments in this line. 


President Magloire is seeking to perpetuate his name in connection with 
housing projects, The contract to build Cité Magloire No. 2, a village that 
will have initially 358 homes, a church, two schools, and a shopping center, 
has just been awarded to an Illinois construction firm, 


DOMINICAN REPUBLIC 


Shortly after signing the Mutual Military Assistance Pact, Generalissimo 
Rafael Leonidas Trujillo returned to the Dominican Republic to supervise 
personally the implementation of this aid for the Dominican armed forces, At 
the same time, he was named secretary of state for foreign affairs and 
worship, social welfare and assistance. With this array of powers added to 
the rank of commander-in-chief of the armed forces and ambassador-at-large 
to the United Nations, the former president combines more direct controls 
over the affairs of the country than the president himself has, since the 
men who would otherwise hold these cabinet positions are now responsible to 
the Generalissimo and carry on the same amount of work in his absence. The 
decree naming him to these posts involved a major shuffling of positions. 

The most interesting appointment is that of Dr. José Enrique Aybar, one-time 
Dominican delegate to the San Francisco conference of the United Nations, 
consul-general in San Francisco, and high-ranking leader in the Partido 
Dominicano, to the rank of ambassador extraordinary and plenipotentiary to 
the Republic of Haiti. 


As foreign minister, Generalissimo Trujillo invited 100,000 Italian 
immigrants to settle in the Republic, Five hundred merchant seamen would be 
accepted immediately; for the rest, preference will be given to agricultural 
workers, chemical engineers, carpenters, mechanics, and other skilled workers, 
Land is to be given each settler. The gates of his country, declared 
Trujillo, are open to any anti-Communist who wishes to settle there 

(H.A.R., VI: 2), although such plans have in the past proved largely 
illusory, 


At the same time, Spanish goodwill was not neglected, The agreement for 
cultural interchange was ratified during the past month, and as a visible 
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token the Generalissimo purchased a Spanish model sports car, Pegaso, costing 
$29,500, won a medal with it at the New York World Motor Sports Show, and 

took the engineer home with him to teach Dominican chauffeurs how to operate 
it. He also promised to take up at the United Nations the matter of the 
Spanish Civil War prisoners still held behind the iron curtain (H.A.R., VI: 1). 


Other events during the past month include the provisional amnesty under 
which 36 political priscners were freed on condition of good behavior. The 
attorney general has the right to imprison them again in case they fail to 
live up to these terms, Dominican exiles in Cuba remarked that virtually no 
change can be noted in the country despite the change of presidents, 


The long-heralded investigating group of representatives from the 
International Labor Office and the Latin American Regional Organization of 
Workers (O.R.I.T.) is once again on its way to the Dominican Republic to 
inspect labor conditions, freedom of organization or its absence, and possible 
clues to the deaths of labor leaders during the past few years, This group, 
which was supposed to carry out its mission in February, 1951 (H.A.R., IV: 2), 
revealed that it was not allowed to land at that time, 


Government public-works plans not only occupied a prominent place in the 
president's report to the country in late February, but also smoothed over 
what might have developed into conflict between private foreign and domestic 
enterprise and the government. A settlement was reached with the Grenada 
Company (H.A.R., V: 11) in which the water resources of the Rio Yaque del 
Norte are divided between the government, for its project of the Navarrete 
Canal, and the company, for its own use. Likewise the duty exemption on 
merchandise for company personnel was withdrawn. 


The Dominican government purchased the Santiago and Moca aqueducts from 
the Santo Domingo Electric Company for 669,775 pesos, to be used for the 
public works department's plans. It may be that this is a step toward 
nationalization of this utility, since criticism of the electric company has 
been severe, (H.A.R., V: 7, 10). 


PUERTO RICO 


It looks as though Puerto Rico will soon get from the Eisenhower adminis- 
tration some concrete action on its sugar problem, Thirty members of the 
House of Representatives’ committee for agricultural affairs will visit the 
island early in April to study the sugar situation; the group, headed by 
Representative Charles B, Hoeve, Republican from Iowa, will be accompanied on 
the tour by Puerto Rico's Resident Commissioner Fernés Isern. Meanwhile, 
Governor Munoz Marin has been busy drafting a possible solution. He now 
proposes that Puerto Rico's basic quota for sale to the U.S, be raised and 
that the federal government help with the sale of the current 2/40,000-ton 
surplus at near the U.S. price; such federal aid would come through purchases 
for troops overseas and for foreign aid. To help him market the sugar, Munoz 
Marin has appointed a 15-man consultative council headed by Lansing P. Shield, 
president of the Grand Union Company of New Jersey. Both Secretary of 
Agriculture Ezra Benson and Secretary of the Interior Douglas McKay met with 
Munoz Marfn in San Juan this month, and soon the Governor will fly to 
Washington to confer with President Eisenhower. Perhaps as a result of the 
meetings, the Department of Agriculture is now buying 44,000 tons of the 
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Puerto Rican surplus for the Mutuel Security Administration; this refined 
sugar will be sent to Greece as part of the U.S, foreign aid program, 


Munoz Marin has asked the U.S, Atomic Energy Commission to build one of 
its pioneer atomic power plants in Puerto Rico, At present, the island has 
sufficient high-cost electrical power for its needs, but there is little room 
for further power expansion to keep pace with growing industrial requirements, 
Munoz Marin has requested the pilot atomic plant on the basis of Puerto Rico's 
strategic importance in the defense of the Panama Canal, and because of the 
power shortage which existed during the last war when fuel supplies were cut 


off, 


The seven lawyers of the Puerto Rican Bar Association appointed to 
defend the soldiers of the 65th Regiment convicted of insubordination in 
Korea are optimistic after studying the official court-martial documents 
(H.A.R., VI: 1, 2). Although the 94 Puerto Ricans have been dishonorably 
discharged and sentenced to prison terms ranging from six months to ten years, 
the lawyers feel that a review of the cases by an army court of appeals will 
reverse the convictions. Two of the lawyers flew to California late this 
month to interview the 70 men now being held in the Camp Cooke disciplinary 
barracks, Meanwhile, the army is reorganizing the 65th Regiment to include 
soldiers from all over the U.S.; henceforth, Puerto Rican soldiers will be 
scattered throughout different units rather than concentrated in large groups, 


On March 19, the bus drivers of the government transportation authority 
went on strike in an attempt to make the legislature approve a bill forcing 
all chauffers to belong to the union. Originally scheduled to last ten days, 
the strike ended peacefully within 48 hours. 


A fire killed three persons, injured 13, and left hundreds homeless as it 
swept through the southeast waterfront area in San Juan on March 18. The 


inhabitants of the district were to have moved to a specially built workers!’ 
housing project in another month. 


GRAN COLOMBIA 


VENEZUELA 


Following closely on the heels of the Perén-Ib4nez meeting in Chile, the 
announcement of a conference between Colonel Marcos Pérez Jiménez of Venezuela 
and President Roberto Urdaneta Arbel&ez of Colombia was interpreted by many as 
the initiation of a counter-move against the southern alliance. The first 
reports began to appear two weeks in advance of the meeting; on March 10, 
Pérez Jiménez announced to the press that the parley would take place on 
March 21, on the Bolivar International Bridge, between Cticuta, Colombia, and 
San Antonio, Venezuela, Under this arrangement, neither of the chiefs of 
State would have to leave his country, 


On the appointed day, the two men posed before photographers in the middle 
of the bridge, then retired to a specially constructed steel room which was 
hung with blue velvet. A picture of Bolivar graced one of the walls, and this 
was flanked by the coats of arms of the two countries he helped to found. The 
meeting was held between the two presidents alone, and, as Pérez Jiménez had 
previously said, only general statements of their discussions were released, 
the details presumably to be given specialized study in each country. 
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Those who had anticipated the formation of a political or economic union 
between Venezuela and Colombia were quickly found to be in error, Both men 
expressed opposition to regional blocks, and Urdaneta added that the idea of 
the meeting had been conceived about three months before the announcement of 
Perén's Chilean expedition. The principal decision reached, according, to 
Urdaneta, was to take joint action against subversive elements and foreign 
ideologies, especially Communism, He compared the Communist bandits of 
Greece, Indo-China, and the Philippines to the guerrillas of eastern Colombia, 
and said that the two countries should cooperate in eliminating the local 


problem, 


The thorny subject of the Grancolombian Merchant Fleet (H.A.R., V: 12; 
VI: 1, 2) was one of the questions considered during the one-day session, 
and it was decided to leave the problems to the fleet officials, The two 
presidents also discussed the differences between Peru and Ecuador and 
expressed hope that they would be resolved. Before the meeting, it was 
thought that Urdaneta would offer a boundary revision in the Guajira Peninsula 
area, However, Pérez Jiménez denied that any frontier differences had existed, 
since Presidents Eduardo Santos and Eleazar L6épez Contreras, of Colombia and 
Venezuela respectively, had fixed the present boundaries in 1941. Afterwards, 
Urdaneta firmly stated that this question had not been broached. 


Among the topics reputedly covered were such items as trade between the 
two countries, trade with the United States, two-way smuggling across their 
lightly-guarded common border, and implementation of the policies agreed upon. 
A few days later, José Maria Bernal, Colombian minister of war, stated that, 
although there can be no formal military pact against the back-country bandits 
and smugglers, such a pact does exist in principle, 


Two days after the conference, Pérez Jiménez returned to the capital, and 
on March 28 he appeared before the Constitutional Assembly. At that time he 
presented a résumé of the government's record since 1948. His speech followed 
by one day the second reading of the proposed constitution. 


November 15 was set as a tentative date for the opening of the 10th 
Inter-American Conference of Foreign Ministers, Manuel Arocha, secretary- 
general of the council, came forth with this information in reply to allega- 
tions that the conference would be postponed at the request of several of the 
countries concerned, 


The past month saw an extension and improvement in Venezuela’s relations 
with three widely separated nations, The final step in the establishment of 
an embassy in Canada (H.A.R., V: 11) was taken on March 18, when the 
Constitutional Assembly ratified the plan and provided for an ambassador and a 
first secretary. One week earlier a commercial modus vivendi was reached with 
France, Under the terms of the agreement, most-favored-nation privileges will 
be mutually exchanged, while the tariff on Venezuelan coffee, cacao, and 
petroleum products entering France will be reduced by one-third. Finally, a 
Japanese commercial mission arrived in Caracas during the month, This mission 
was headed by Dr. Chubei Ito, and it consisted of prominent diplomats, 
financiers, and industrialists. 


All was not calm on the country’s economic front, however, A pair of 
offensives were being mounted in the congress of the United States, and their 
guns were trained on Venezuela's two main sources of wealth - coffee and oil. 


Senator Guy Gillette of Iowa accused South American coffee growers of charging 
exorbitant prices to U.S, buyers, In reply, Emilio Conde Jahn, president of 
the Venezuelan Chamber of Agriculture, suggested that Gillette would be 

better advised to concern himself with the high prices of agricultural 
machinery in the United States, upon which Venezuelan farmers are dependent. 
In regard to the "black gold," United States coal and oil interests have 
succeeded in placing on the House calender a number of bills that would 
restrict imports of residual fuel oil to 5% of the previous year’s consumption, 
Should the legislation be passed this year, 1953 imports will be cut by 78%. 
An excellent analysis appearing in the Journal of Commerce pointed out the 
fallacious reasoning of the coal operators in blaming oil imports for the 

drop in coal output last year, The article called attention to the 
"dieselization" of locomotives, the improved status of Burope’s coal supply, 
last year’s steel strike, and the steady conversion to natural gas as the 
primary reasons for a 10% decrease in 1952 coal production, Meanwhile, the 
president of the Caracas Chamber of Commerce announced that his organization 
was sending a special mission to the United States to oppose this campaign of 
the coal operators and independent oil companies. 


For the second consecutive month oil production decreased, as the 
February output slumped to a level of 1,717,054 bbls. per day. A bright spot 
in the oil picture, however, was am announcement by the president of the 
Canadian Inter-American Association that Venezuela has an assured market for 
petroleum of $135 million per year in that potentially oil-rich country. The 
explanation of this apparent incongruity is the fact that Canadian oil 
production is concentrated in the western interior, while the country’s 
greatest consumption is in the east, Comparatively cheap sea transportation 
costs, therefore, make it feasible to import oil from Venezuela, 


In spite of Benjamin Fairless* exposition on the difficulties of steel 
manufacturing (H.A.R., VI: 2); Venezuela continued its plans for the develop- 
ment of this industry. Four German technicians arrived in Caracas to begin 
studies on the project, and it was announced that the first plant is to be 
built at Ciudad Bolivar, Construction this year of another steel mill and a 
rayon factory is also under consideration. These plants would be situated at 
La Victoria, Aragua, and would be part of a $120 million investment plan for 
the entire country, double the figure for 1952, 


As the first step in a plan for a national railway network, the Communica- 
tions Ministry is studying proposals for a railroad between Puerto Cabello and 
Barquisimeto, Three domestic construction firms have submitted plans for the 
1l6-mile line, and it is estimated that the cost will be about 45 million 
bolivares ($13.5 million), 


A contract has been signed between the Venezuelan government and a 
German-Swiss combination for the installation of an 85,000-telephone network 
in the country, of which 60,000 will be installed in Caracas. The government 
is still attempting to negotiate the purchase of Telephone Properties, Ltd., 
of London (H,A.R., V: 12), in order that the two systems may be unified. In 
the event that the British stockholders refuse to sell their interest in the 
existing firm, the new system will operate independently. The network should 
be in operation within three years. 


Reaction to the-country’s surplus of fluid milk (H.A.R., VI: 2) came in 
the form of a new tie-in ratio between local and imported powdered milk. Now, 


= 


sn order to obtain the product duty free, importers must purchase one unit 

of domestic powdered milk for every six units that they import, whereas the 
old retio was 1:10, As is unfortunately too often the case, the standard 
against which protectionism is measured varies considerably, depending upon 


which way it is applied. 
COLOMBIA 


Roberto Urdaneta Arbel4ez, acting President of Colombia, and Colonel 
Marcos Pérez Jiménez, provisional President of Venezuela, met during the 
latter part of March for the purpose of discussing problems of mutual interest 
to both countries. The two men held their conference on the international 
bridge which crosses the narrow T4chira River, located some 10 miles east of 
Cicuta, Colombia, and 25 miles west of San Cristébal, Venezuela, (For 
details, see VENEZUELA this issue), 


On March 15, over 1 million citizens went to the polls throughout the 
nation to elect new members to serve in the House of Representatives, An 
atmosphere of calmness prevailed during the voting hours, and, as was 
expected, only those persons who were members of the Conservative party cast 
their ballots, As a result, 76 of the total 132 seats in the lower house were 
filled by members of that party, with the remaining 56 seats allocated to 
minority groups being vacant. 


The Conservative party was the only group that had placed candidates on 
the ballot since the two opposition groups - the Liberal party and the 
dissident group of Conservatives headed by Gilberto Alzate Avendano - refused 
to participate in the elections in any form whatsoever, basing their action 
on charges that the present Conservative government would not guarantee a 
free and impartial election, Although the Liberal party has abstained from 
participating in any national elections since 1949, this is perhaps the first 
time that candidates of only one party have appeared on the ballots, In the 
present election, even the demoralized Communist party failed to post 
candidates, primarily as a result of the rigid anti-Communist policy of the 
government, 


To all appearances, the government held tight control over all activities 
throughout the entire day. Few people were seen on the streets except those 
who were headed for the polls; most of the cafes and bars had remained closed 
Since the night before; no liquor was allowed to be sold, and all voters were 
carefully searched by soldiers before being allowed to cast their votes. Even 
So, more than 100 drunks were arrested in Bogot4 alone and thrown into jail 
for 72 hours. The Diario de Colombia of Bogot4, mouthpiece for the anti- 
government conservative faction, voluntarily suspended publication for a few 
days, alleging that the government refused it permission tc print anything 
concerning the election that was not cleared by their censors. 


The 76 Conservative representatives who were elected on March 15 will 
assume their seats in congress on July 20, and will serve for a term of two 
years, The paradox of not more than 76 congressmen being elected in spite of 
total abstention in the elections by other parties is due to the provisions of 
the new presidential decree regulating the distribution of congressional seats. 
This new decree, which prevents the majority party from holding more than 76 
of the total 132 seats, while allocating the remaining 56 among the minority 
pie was the governing factor in determining the outcome of the March 15 

ctions, 
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Protestant groups in Colombia are still having difficulties with pro- 
Catholic factions and government officials, It was reported by the 
Evangelical Confederation of Colombia that two different attacks were made on 
members of their organization, one by police elements and the other by an 
armed mob, In the first instance it is claimed that a Protestant minister, a 
native of Chicago, was beaten and kicked by policemen in the town of Rio de 
Oro, Magdalena department, and thrown into jail for an hour after having been 
accused of being a Communist. The second case involved a minister from 
Canada whose home was invaded by an armed mob which threatened to burn his 
house unless he and his family left town - Piedra de Cuesta, in Santander del 
Sur - within two days. Protests were made to the Colombian government, which 
replied, as it has in the past, that it could not guarantee protection for 
those Protestants who tried to carry out religious conversions in a country 


that is officially Catholic, 


Smuggling activities are still continuing to some extent along the 
Colombian-Venezuelan border. On March 18, a 40-minute pitched battle between 
Venezuelan smugglers and Colombian farmers who live near the border in the 
Department of Santander del Norte resulted in four deaths and four wounded, 
According to Colombian reports, the battle started when the smugglers attempted 
to steal cattle and drive them back to Venezuela after having disposed of 


their smuggled goods in Colombia, 


The coffee situation appears to be bright for Colombia this coming year. 
Although the estimated output will be slightly less than the 5 million 60- 
kilogram bags exported last year, the higher market prices now prevailing are 
expected to compensate for the slight drop in production. Last year’s crop 
had an estimated value of $380 million. At present, Colombian coffee dealers 
are negotiating with U.S. government agencies to supply the armed forces with 
50,000 bags of coffee at a price which regular trade sources are unwilling to 
meet, 


The increase in world coffee consumption, however, as contrasted with a 
stagnant production, has resulted in a Colombian coffee mission being sent to 
the headquarters of FEDECAME (Mexico-Central-America-Caribbean Coffee 
Federation) in San Salvador for the purpose of studying production methods 
there as well as to secure increased technical cooperation among the nine 
member nations of this federation, Lack of additional available land suit- 
able for increased production, coupled with the coffee plant disease peculiar 
to the various producing nations, has retarded expansion to a point where it 
1s now unable to keep pace with the increasing demand. It was predicted by 
the head of the Colombian mission that unless new ways and means are found to 
increase production, coffee might eventually become an increasingly scarce 
item on the world markets. Colombia is at present the second major coffee 
exporter in the Western Hemisphere. 


Exporters to Colombia are facing greater competition and demands for more 
liberal credit terms. The high prices of imported goods have made the 
Colombian market more selective, although the foreign exchange situation 
continues to be satisfactory, with import buying on a high level, The govern- 
ment started the year in a good position as the result of a budget surplus 
from last year, and it is estimated that there will be a further surplus of 
approximately 46 million pesos in 1953. There is a stronger trend away from 
letter-of-credit terms toward a collection basis for imports; exchange cover 
for both financial and commercial remittances is available within a few days. 


v 
4 
4 
a 
a 
BS: 
> 
x 
id 
= 


- 22 


A recent report from Bogot4 reveals that the Banco Popular made more 
than 66,000 loans for a total value of some $16 million in 1952, The bank 
was originally organized to meet the credit needs of small private borrowers 
and small businessmen, and a portion of its capital was supplied by the 
Colombian government, During the last year, the bank expanded its loans 
considerably for the purpose of serving particularily salaried employees and 
small manufacturers. Of the total credit extended throughout the year, 46% 
went to manufacturers, 26% was loaned to consumers, 20% was given in the form 
of commercial loans, while the remaining 8% accounted for loans grouped under 
miscellaneous, Of the 66,000 loans, more than 33,000 were for sums ranging 
from $800 to $2,000, amounting to over $8 million, Over 30,000 were for loans 
ranging from $40 up to $800, totaling less than $3 million, while under 1,500 
persons borrowed more than $2,000, accounting for over $5 million, At present 
the bank has 17 branches throughout the country and has an authorized capital 
of $4,5 million, The bank*s subsidiary, Compania Popular de Seguros, issues 
life insurance policies on the individual borrowers, to run through the life 
of the loan, It is planned to open additional branches in other cities 
during 1953. 


According to a recent decree from the Ministry of the Treasury, stiffer 
penalties will be imposed upon exporters and importers who falsify the value 
of merchandise shipped out of or brought into the country, Under the new 
penalties, offenders will be deprived of their licenses for a period of five 
years, 


It was announced by the Corporacién de Defensa de Productos Agricolas 
that & million pesos will be spent on the construction of eight new grain 
elevators, The organization is a semi-autonomous government corporation, with 
the Colombian Minister of Agriculture as chairman of the board of directors. 
The construction of the grain elevators is the second step in an over-all 
grain storage plan developed by the corporation, the first phase having been 
the building of a silo at Fontinbon, about 22 miles from Bogotd, in 1950. 

The organization eventually hopes to complete its third step with the building 
of dock facilities for grain exports, The Export-Import Bank is financing 

the construction of the eight grain elevators, while private U.S, and 

European firms have offered to finance the construction of the projected port 
facilities, 


The Ministry of Public Works has announced that it will expend more than 
68 million pesos during 1953 on its highway construction and maintenance 
program, Of this sum, 20 millions will be allocated for maintenance, 
additions and improvements to the existing system, 2 millions for the purchase 
of machinery and other necessary construction items, and 47 millions fer 
reconstruction, grading and paving of the existing and new highways, The 
program is being financed to a great extent by the $16 million loan obtained 
from the International Reconstruction Bank, and the work is being done by 
American and Colombian firms. 


On March 5, Sears, Roebuck and Company opened their first retail store in 
Colombia, Located in Barranquilla, the new store will be operated by a staff 
of 300 people and will comprise two floors of all types of merchandise, ranging 
from "pins to automobiles." About 60% of the goods sold by the store will be 
produced in Colombia, The company also plans to build other retail outlets in 
Colombia, and has already selected sites in Bogota, Cali, and Medellin. 
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A Rhode Island company is manufacturing 125 tons of custom furniture for 


a new $6 million luxury hotel in Bogot4, The equipment will be shipped 
entirely by air, and it is estimated that 20 C-54 cargo planes will be needed 


to carry the entire load, 


The last will and testament of Sim6n Bolivar has been turned over to the 
Colombian government by the Venezuelan authorities, Written by the liberator 
shortly before his death at San Pedro Alejandrino, near Santa Marta, Colombia, 
the testament was lost for a long time until discovered recently in Venezuela. 
It will be placed in the historical mseum located on the estate where Bolivar 


died, 


Colombian troops serving in Korea suffered heavy casualties during a 
sharp engagement with Communist forces on March 24, Although no official 
figures were released, estimates as to the number of dead and wounded ranged 
up to 50% of the battalion's strength, In deference to the men who lost their 
lives, the Colombian Air Force cancelled its Air Force Festival, scheduled to 


be held during the evening of March 26, 


Meanwhile, the commander of the Colombian Battalion, Lieutenant Colonel 
Alberto Ruiz Novoa, was awarded the United States Bronze Star medal on 
March 29 for heroism on the field of battle last January, The award was made 
by the commanding general of the U.S. Seventh Division, to which the Colombian 


Battalion is attached, 


ECUADOR 


National pride and well-being were seriously injured during March, The 
economic damage resulted from heavy rains that fell during the second and 
third weeks of the month, The spiritual injury came from Peru, 


Floodwaters interrupted highway service from Guayaquil to the highlands. 
Slides severed the rail link between Durdn and Alausf{, The break in rail 
communications occurred on March 14, and was expected to last fifteen days. 

It precipitated emergency orders for gasoline rationing and food distribution. 
Extensive property damage resulted from floods and heavy seas that struck the 
Manta area, Between 70 and 100 people are reported drowned or missing, and at 
least 600 are homeless, The more northerly port of Esmeraldas suffered a 
petroleum fire that resulted in damages estimated at 9 million sucres, 


Quito was reportedly incensed at the activities of Peruvian Ambassador 
Gonzalo Aramburti, The diplomat had given a reception on February 12, Ecuador's 
Dia del Oriente. Since this is the day in which the nation officially mourns 
the loss of its eastern territories, no Ecuadorean attended the reception, 
Subsequently, when the ambassador failed to attend a diplomatic banquet (host: 
President Velasco Ibarra) and a breakfast given by the foreign affairs minister, 
the government of Ecuador declared him persona non grata on March 17. 


Another smouldering issue which was aired in March was the report that an 
officer and five soldiers had failed to return to their garrison from a 
February 14 inspection patrol of frontier markers at the confluence of the 
Cononaco with the Curary river. In Lima, on March 2, Ambassador Gustavo Pérez 
Chiriboga was informed by the Peruvian foreign minister that six Ecuadorean 
troops had been captured while attacking a Peruvian garrison in the Curary area. 
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It was alleged that the prisoners carried compromising documents, Later, the 
Peruvian foreign office reported that the captives had escaped into the 
forest. Ecuador has approved a Peruvian suggestion that a commission of Rio 
Protocol nations investigate the incident. José Ricardo Chiriboga, Ecuadorean 
ambassador to Washington, has asked the State Department to expedite the 
appointment of a special investigating commission. A similar request was made 
by the Peruvian Embassy. 


The government announced the appointment of Angel Isafas Chiriboga as 
ambassador to Chile, and Abel Romeo Castillo as minister to Guatemala, 
Panama's ambassador to Ecuador, José Pezet, presented his credentials in Quito. 
Appointed ambassadors to Ecuador were Manuel Dagnino of Venezuela and Salvador 
Martinez de Alva of Mexico. Although they are denied in Argentine, persistent 
rumors in Quito suggest that President Perén is to visit Ecuador, The 
Ecuadorean ambassadors to the U.S,, Mexico, and the U,N., and the treasury 
minister have not resigned their positions as the Liberal party had requested 
(H,A.R., VI: 2), Therefore, the party has suspended their membership. 


The arrest of a half dozen labor and Confederaci6n de Fuerzas Populares 
leaders was announced in mid-March, They were reported to have fomented 
strikes among petroleum and railroad workers, The government also announced 
the arrest of seven men and the confiscation of $500,000 worth of narcotics as 
a joint U.S, and local investigation culminated in the destruction of a large 
opium=-producing and narcotics-marketing ring, The disclosure prompted the 
minister of government to promise that he would ask the next Congress to 
enact legislation against poppy growing in Ecuador, 


PACIFIC COAST REPUBLICS 
PERU 


Although Peruvian Foreign Minister Ricardo Schreiber denied the existence 
of a boundary dispute with Ecuador (H.A.R., VI: 2), events this month 
indicate that all is not quiet on that front. On February 14, a Peruvian 
garrison discovered a six-man border patrol from Ecuador in Peruvian territory 
near the Curaray River, Reports of the outcome of the ensuing struggle are 
conflicting. One states that the border patrol fled into the jungle, Another 
reports that the Ecuadorians were taken prisoner and either were freed or 
escaped into the jungle, They were found on March 31 at the point of starva- 
tion, but no statement has been released confirming either story. The 
Peruvian government accused Ecuador of sending the military contingent “into 
Peruvian territory with the deliberate purpose of moving the boundary land- 
marks" between the two countries, and of violating the Rio Protocol by sending 
armed forces into Peruvian territory. Ecuador denied these charges and stated 
that the patrol was merely observing and inspecting the landmarks, and that 
Peru had violated the Rio Protocol by confiscating the patrolts boat. Both 
countries have asked the U.S. State Department to name a special commission to 
investigate the incident in order to maintain continental solidarity. In 
addition, the guarantors of the 1942 Rio Protocol - Argentina, Brazil, Chile, 
and the United States - have started diplomatic consultations concerning the 
incident at the request of both Peru and Ecuador, 


The incident had further effects on diplomatic relations between the two 
countries, A "climate of hostility" toward Peruvians in Ecuador caused 
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Gonzalo Aramburt, Peruvian Ambassador in Quito, to decline an invitation to 
an invitation to an official banquet and reception given in honor of the 
Venezuelan ambassador to Ecuador, As his reason for not attending, he stated 
that not a single Ecuadorian had attended a reception given by the Peruvian 
Embassy in Quito, It may be noted that Ecuadorians was moved to boycott the 
reception because it had been set for the day in which their country mourned 
the loss of its eastern territories to the host*s homeland, Ecuador declared 
Aramburti persona non grata and requested his withdrawal, In recognition of 
Dr, Aramburti’s firm stand in face of the provocations from Ecuador, Foreign 
Minister Rivera Schreiber presented him with the Peruvian Order of Merit, 
Degree of Great Cross, Peru warned that the government would not permit any 
affront to its national dignity and announced that a new ambassador will not 
be sent until relations between the two countries improve. 


The government is continuing its roundup of leaders of last month's 
threatened strike at Arequipa (H.A.R., VI: 2). Manuel Ugarte Saldana, 
secretary-general of the Peruvian Communist party, and five leaders of the 
Apra party were arrested and charged with having promoted the trouble, Ugarte 
Saldana is said to have been working closely with Bolivian Communist leader 
Jorge Prado. Coinciding with the arrest of the leftist agitators, Peru 
severed relations with Soviet Russia and its satellites, stating that such 
relations were unfavorable to Peru, since Communist countries were not 
purchasing Peruvian products, 


A special session of Congress was called on March 16 to approve President 
Manuel Odriats acceptance of an invitation issued by President Gettilio Vargas 
to visit Brazil. The purpose of Odria*s visit will be to discuss the 
possibility of exchanging the use of free ports on the Atlantic and Pacific 
oceans, At the same time the possible exchange of Peruvian minerals, marble, 
fish and oil for Brazilian iron products and lumber will be discussed. Peru 
and Brazil have recently been linked as co-supporters of Pan American harmony 
and democratic principles. 


President Odria's liberal economic policy has created a situation taking 
good advantage of Peru's natural resources, Last year’s petroleum law 
2 (H.A.R., V: 10) has attracted a large amount of foreign capital, and some 50 
; oil concessions have been granted to both foreign and domestic companies, The 

steel output has been rising rapidly through the efforts of the Santa Corpora- 

E tion mill at Chimbote. The exploitation of iron deposits at Marcona, 
necessary for the functioning of the Chimbote steel plant, is about to begin. 
The Santa Corporation has granted a 20-year concession to a North American 
firm to exploit the deposits, and the company has agreed to export at least 
: 500,000 tons of iron ore annually, beginning with shipments to the United 
: States in the last six months of 1953. The company will pay a 6% royalty on 
the international price of the first million tons of iron ore exported 
annually and 7% on amounts over this figure. At the end of 20 years, the 
company will surrender all its installations. The American Smelting and 
Refining Company has asked the Export-Import Bank for a loan to exploit a 
large new copper deposit near Ilo. Production is expected to reach an annual 
output of 100,000 tons. A new hydroelectric plant costing $6 million is 
expected to extend electric power in the Cuzco zone and to aid irrigation of 
the Andes during the dry season, 


A new supermarket, one of the few in South America, was opened in 
Miraflores, a suburban area of Lima, Housewives will be able to purchase 
canned and frozen goods imported from the United States, but fresh meat will 
not be on the counters because of a severe shortage throughout the country. 
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The torrential rains which flooded many sections of Peru last month 
(H.A.R., VI: 2) have continued to cause great damage. On March 9, a 
phenomenal downpour lasting five hours turned the streets of Lima into 
veritable rivers, Rural sections reported further damage to agriculture and 
communication facilities. 


An expedition sponsored by the American Geographical Society has set out 
from Lima to survey a 2,000-mile highway of the ancient Incas, The 30 foot- 
wide road is said to be one of the finest highway systems ever built by a 
people who had no knowledge of the wheel. 


BOLIVIA 


Tin-mine reparations talks continue in Washington (H.A.R., VI: 2). 
Ambassador Victor Andrade also awaits a State Department reply to the formal 
complaint lodged against the Superior Court of the County of New York. The 
court had frozen Banco Minero and Banco Central funds in New York banks, 
pending a decision on a breach of contract suit entered by the Mercantile 
Metal and Ore Corporation. It is understood that in this legal action 
the petitioner alleges that Bolivia has sold tin directly to the Reconstruc- 
tion Finance Corporation while under a contract to the company which 
guaranteed to the latter exclusive handling of tin sales to the U.S, agency. 
According to El Diario of La Paz, the Banco Minero contract with the New York 
firm stipulated that all tin, save the Patino group production, would be sold 
to the corporation at a price of $1,175 per pound, and that the organization 
might take a 3% commission on its sales, At latest reports, Bolivia was 
preparing a counter suit for damages against the private corporation, Bolivia 
also has asked the U.S, that its funds be given immnity from future court 
action such as occurred in New York, 


A German and a Swiss firm are reported to be making offers to purchase 
tin, lead, and other Bolivian mineral products. From the Hague, the 
International Tin Study Group released revised statistics on Bolivian tin 
exports in 1952, December shipment of 1,068 long tons, a four-year low, 
brought the total for the year to 31,950 long tons, 


In La Paz, the government canceled a September 1952 contract with an 
Argentine-Uruguayan-European capitalist group (Chacur), (H.A.R., V: 9). The 
investors had been unable to reach the promised goal of a $220 million 
contract to establish Bolivian tin smelting, chemical, explosives, and match 
industries, Representatives of the capitalist group discussed the problem 
with the cabinet for several hours and managed to secure a 15-day stay so 
that new proposals could be arranged for submission +> the government, Should 
the proposals fail to interest the government, it is expected that other 
investors will be invited to submit bids for developing Bolivian industry. 


At least as far as North American capital is concerned, there has been a 
general coolness toward investment in Bolivia since the October nationaliza- 
tion of tin. Bolivian dollar bonds have been declining in value in the U.S. 
market, and interest payments are not expected to be resumed, So far, no U.S. 
investors are known to have redeemed their bonds in exchange for potential 
coffee lands in central Bolivia which Vice-President Siles Zuazo has recently 
offered as a substitute, 
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The minister of public works and communications revealed that work would 
begin in early April on providing La Paz with a commercial airport which 
would be among the largest and most modern in Latin America, Buenos Aires to 
La Paz air service has been inaugurated on a bi-weekly basis by Lloyd Aéreo 
Boliviano and Aerolineas Argentinas, Passengers transfer from one line to 
the other near the border, Fares, payable in local currency, are set at half 
the price of flights via competing American air lines, namely Panagra and 


Braniff. 


Carlos Montenegro, one of the founders of the Movimiento Nacional 
Revolucionario, cabinet minister and ambassador to Brazil and Mexico for the 
Villarroel government, and ambassador to Chile since December 1952, died in 
New York on March 11 while under treatment for a lingering illness, Ambassa- 
dor Galindo Quiroga arrived in the Vatican; and the government announced the 
reception of Ricardo Bustamente Cisneros and Luis Rau Bravo as ambassadors 
from Peru and Chile, respectively, Manuel Barrau, president of the 
Corporacién Minera Boliviana, and Justo Rados Equino, ambassador in London, 
have been selected to represent Bolivia at the forthcoming world tin 


conference, 


CHILE 


On Sunday, March 1, an indifferent Chilean populace went to the polls for 
the Congressional elections, Although the entire membership of the Chamber 
of Deputies and half of the representation of the Senate were at stake, only 
about 50% of eligible voters turned out to cast their ballots, The 
unprecedented lack of interest was credited to confusion produced by the great 
number of congressional candidates and the addition of municipal candidates to 
the general election ballots, The widespread indignation at the alleged 
"interference" of Per6én may have kept some citizens from voting. Furthermore, 
in some areas the election officials did not show up, and citizens had to 
return to the polls two or three times in order to vote. 


Out of the 30 contested seats in the Senate, government candidates won 12, 
In the 147-seat Chamber of Deputies, Ibanez? supporters won 63 places, filled 
by members of the Agrarian, Socialist, Ibanista, and Radical Doctrine parties. 
The deputies of the opposition include 24 Radicals, 21 Liberals, 21 Conserva- 
tives, 9 Social Christians, and 4 Falangists; 6 belong to the Communist 
infiltrated Popular Front. The final distribution in the Senate is 14 pro- 
government and 31 combined opposition members, Since Ib4nez could only count 
on two senators and ten deputies in the previous Congress, the government has 
a much greater representation in the legislature, and the results can ke 
classified as an administration triumph. However, the party did not gain a 
majority in either house, and the popular enthusiasm that swept Ib4nez into 
office last September failed to manifest itself, The independent newspaper 
El Mercurio declared that the results indicated the strength of the opposition, 
while the Conservative party organ El Diario Ilustrado interpreted the voting 
as a "great defeat" for the government, 


A crisis in government was avoided when three members of the 12-man 
cabinet resigned. Humberto Martones, Clodomiro Almeyda, and Carlos Martinez, 
who headed departments of Public Works, Justice, and Labor, presented their 
resignations to Ib4nez when the President indicated his intention of reorgan- 
izing the administration. The crisis was precipitated by the outcome of the 
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congressional elections and a coal strike in Lota, where 20,000 miners struck 
for higher wages, Ib4nez quickly appointed Orlando Latorre ” (Agrarian 
Laborite) as Minister of Public Works, Enrique Monte (Socialist) as Minister 
of Justice, and Leandro Moreno (Socialist) as Minister of Labor, A new 
ministry was created March 10 when Eduardo Paredes became Minister of Mines, 


The effect of Stalin's death on the Chilean Communist party was renewed 
activity within the Santiago politburo. In memory of the late Soviet 
dictator, all Chilean Communists must now take an oath to support actively 
the U.S,S.R. and to dedicate their lives to "emancipate the peoples oppressed 
by North American imperialism,"' The politburo has invited Vicente Lombardo 
Toledano, president of the Latin American Confederation of Labor, to visit 
Chile and help the well-known Brazilian Communist writer Jorge Amado direct 
party policy, Amado arrived in Santiago March 14 to preside at the meeting 
of the Cultural Congress, an event described by the Rio de Janeiro paper 
Q Globo as a “convention organized for the purpose of attracting the unaware 
and of spreading agitation among the intellectuals.” The Communist party 
operates unhindered in Chile except in elections, 


There are continued repercussions in Chilean politics following Perén's 
recent visit with Ib4nez (H.A.R., VI: 2). In the name of the Eva Perén 
Foundation, Argentina's president donated money to various Chilean welfare 
associations, among them an insane asylum run by Dr. Maria Hamuy, president 
of the Progressive Feminist party. The Chilean press declared that Perén was 
‘meddling in Chilean affairs" and accused him of giving 400 million pesos to 
Dr, Maria Hamy and to Marfa de la Cruz, fiery leader of the Federaci6n 
Nacional de las Fuenzas Ibanistas Independientas (Fenafui), with the stipula- 
tion that the divided Feminist party be reunited. As a result of the © 
publicity, Maria Hamy was expelled from the party, and Sra, de la Cruz, a 
long-time admirer of Perén, said that she would return the money personally 
to Perén when she visits Buenos Aires next month, In a speech at Osorno, 
Marfa de la Cruz praised Perén'*s humanitarianism, and declared that with his 
help she would raise the standard of living of the Chilean proletariat, She 
concluded, “"Perén admires me despite the protests of my enemies, I shall not 
be silenced by Ib4nez or anyone else,' 


As a result of the Argentine pact and the expressed desire to let down 
barriers in order to further Hispanic unity, Minister of Interior Guillermo 
del Pedregal announced that in the future no visas or passports will be 
damanded from Argentinians visiting Chile, The only document required will be 
“personal identification cards, 


Chile has been demonstrating an increased interest in foreign affairs in 
an attempt to improve the serious economic situation (H.A. Rog Val 1) by 
increasing trade. It has been rumored that Chile will buy electrical equip- 
ment and diesels from Hungary, although there have been no direct negotiations 
to date, Shipping has been resumed with West Germany; the Hamburg-America and 
North German Lloyd lines will run six passenger-cargo vessels between Hamburg 
and Valparafso, Minister of Foreign Affairs Arturo Olavarria affirmed the 
ratification of a commercial treaty with West Germany, 


Through the use of the special powers granted to the government 
(HLA, R., VI: 1), the Banco Central took over exclusive control of copper 
prices, The government determined to keep its 35 1/2¢-per-lb. price for 
copper for at least six more months, Since price controls have been removed 
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from domestic copper in the U.S., the 1l¢ profit that the bank makes by 
buying from Chilean producers for resale will decline if the domestic price 
rises, The resulting financial crisis would be debilitating, since the 
government reportedly receives 80 million annually from copper alone, The 
special powers bill also granted Ibanez control of the nitrate industry. On 
March 28 the government threatened to confiscate nitrate plants at Tarapaca 
and Antofagasta, The owners had planned to close down unless the government 
permitted them to retain the exchange produced from nitrate exports. Accord- 
ing to experts, the nitrate industry is in danger of being destroyed unless 
the government grants some kind of aid to the producers, 


The government stated this month that any new industries mst be started 
in the South, because hydroelectric power is very scarce and expensive in the 
Santiago area, By granting subsidies and tax exemptions, Ibdnez hopes to 
encourage both the growth of new industries and the expansion of old ones, 
San Vicente Bay, Concepcién, will be the site of a shipyard, built with 
foreign capital under government supervision, This month firms in Italy, 
France, West Germany, and Japan made tentative estimates of the cost of 
construction, An American organization offered to build a tractor manufac- 
turing plant in the south; the production of an estimated 600 tractors a year 
would supply all domestic needs and leave some over for export. 


Before he resigned, Minister of Labor Carlos Martinez announced that the 
government soon will decree a minimum daily wage of 100 to 300 pesos for 
agricultural workers. According to Martinez, this stabilization of wages will 
be a step toward agricultural reform in Chile. In another move toward 
agricultural progress, Oscar Fenner, Minister of Economy, declared that all 
imperted farm implements will remain fixed at present prices with a preferen- 
tial position on import lists. 


RIVER PLATE REPUBLICS 
ARGENTINA 


Argentina's abnormally rainy summer has been responsible for an even 
larger grain harvest,--including some 7.8 million tons of wheat,—than had 
been expected (H.A.R., V: 12). Increased exports to the United States during 
last December, especially of wool, quebracho extract and meat products, 
enabled Argentina to achieve a favorable trade balance for 1952 with that 
country, This was in contrast with 1951 when there was a larger quantity of 
exports and imports, but an unfavorable balance for Argentina, Exports 
declined from $219 million in 1951 to $159 million the following year, while 
imports were reduced from $233 million to $147 million. 


In speaking to the nation in a series of radio addresses about the new 
Five-Year Plan, Perén recently pointed out that the excellent grain harvest had 
Saved the country from a grave economic depression that would have made 
necessary a resort to foreign aid. Perhaps the President plans to continue 
eschewing foreign loans, but it is clear that he does have in mind foreign aid 
of a different sort, Per6én has been talking lately in terms of admitting 
foreign capital into the country, provided this capital is "not capitalistic" 
("not exploitive''), and provided the investors realize that their money mst 
fulfill a social mission in Argentina, that is, it mst “serve the people.' Such 
investors would have to be free from "political influence" and abide by 
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Argentine laws, It is expected that exploration for petroleum and various 
minerals will be especially encouraged. Perén's eagerness to boost oil 
production to allow the country to have self-sufficiency in that fuel is 
nothing new, but his willingness to relax the government's monopoly on such 
exploitation is a significant departure from previous policy, Specific 
details with regard to concessions that the government would be willing to 
grant to investors have not been disclosed, but it is speculated that at least 
capital remittances abroad will be allowed. 


The nation's agricultural and trade recovery was retarded during March 
by two events. First was a severe hailstorm that inflicted an estimated $1.8 
million damage to crops in the vicinity of Mendoza, Second was a suspension 
of meat exports on March 6 (following a mere two months of shipments, since 
exports were also paralyzed throughout 1952) to Great Britain to allow local 
demands to be satisfied, The shortage of meat in Buenos Aires was due to the 
slowness of cattlemen in sending their cattle to market, and their preference 
for selling directly to the packing houses for shipment abroad in order to 
secure attractive prices. Cattle were being held back because the rains left 
pastures in such fine condition that cattlemen could afford to hold out for 
better prices, Actually, it is not even certain how many head of cattle there 
are in Argentina, There was an official cattle census last November, but the 
results have not been revealed. Optimists estimate that there may be around 
40 million head, but others suspect that the census revealed the existence of 
only about 28 million head. 


If Perén abides by his dictum that "if prices go up, wages should 
increase," he will probably have to allow new wage boosts before long, since 
prices continue to rise, Bakers raised bread prices 36% in March, alleging 
that baking costs had risen when the government authorized in January the use 
of white flour (following an austerity regime of dark flour since March 1952). 
Also this month, the government authorized a 15%-40% price increase in fuel 
Oils to take effect after March 31. The biggest increase will be for gasoline 
(which has been rationed in Argentina for several years at the rate of 30 
liters a week per capita), from 1 to 1.40 pesos a liter. 


In spite of the ruinous inflation of the last few years, Perén insists 
that his reforms have raised the standard of living of Argentines, allowing 
them to consume three times as mich as before 1946. He protests that he is 
not really concerned with inflation, deflation, or economic equilibrium, which 
he dismisses as mere fetishes of the liberal economists, but with the welfare 
of the people. He favors what he calls dynamic" equilibrium, not a "static" 
one. Speaking of the new Five-Year Plan, he said recently that “if the people 
are happy with deflation, we shall decide on that, in the same way that we have 
been or will be inflationists or in favor of economic equilibrium if these two 
positions will lead us to social welfare.‘ He implied that the country’s 
economic situation was better now than when he took over the government, when 


the situation was "bad." Now, ‘twe do not owe a single centavo."* He conveniently 


overlooked the fact that Argentine holdings of foreign exchange were at a 
record high in 1946, and in recent years have reached a record low. 


Argentina has been busy this month exploring possible markets abroad for 
Argentine products, The Argentine Institute for Trade Promotion (I.A,P.I.) 
dispatched a mission to Europe with the message that Argentina was willing to 
make special price arrangements in return for similar concessions, Since the 
I,A.P.I, mission passed through Spain, it appears that there is a desire to 
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resume trade relations with that country after an interruption of three years, 
There were also negotiations with Japan during the month for a new trade 
agreement, which it is expected will be signed sometime in April. Japanese 
products such as iron and steel are in good demand in Argentina, but the 
latter country’s $5 million trade deficit with Japan has caused import 
licenses for Japanese products to be held up for the time being. 


A $294 million barter agreement was signed in March with Brazil. 
Argentina had been asking for its wheat what Brazilians considered exorbitant 
prices (H.A.R., VI: 1), but this month Per6én personally entered into the 
negotiations and agreed to reduce the price demand from $125 to $112 a ton, 
Actually, this price is still 15% above the world level, but not in hard 
currency since the deal is on a barter basis. Brazil will receive 1.5 million 
tons of Argentine wheat this year in exchange for bananas, coffee, timber, 
scrap iron and other products, The protocol is renewable each year for four 
years, and represents a commercial interchange about 40% greater than in 
previous years, Even though there has been talk that Brazil is on the way to 
self-sufficiency in wheat (H.A.R., VI: 1), the protocol does not appear to 
reflect that tendency, It has been pointed out that the quantity Brazil will 
purchase from Argentina represents 80% of Brazilian consumption. Actually, 
there has been some speculation in the grain trade that Argentina might not be 
successful in fulfilling its commitments to Brazil. Incidentally, 400,000 
tons of wheat will go as part payment on Argentina's $95 million debt to 
Brazil. 


Even though President Per6én denied last month (H,A.R., VI: 2) that he 
was seeking political union with Chile, he continued in March to put less 
emphasis on the idea of the economic accord reached in February than on the 
objective of a more complete "brotherhood" and a'’spirit of union" that would 
lead to "great events." There was high praise in Buenos Aires for Perén'’s 
"achievements"' in Chile, and his proclamation of a 10-point program for 
Argentine-Chilean union was hailed as a “bugle call, full of hope and 
assurance,"' Measures were taken in Buenos Aires aimed at speeding the move- 
ment toward common citizenship for Chileans and Argentines, The minister of 
interior decreed that all Chileans residing in Argentina would receive an 
identification card legalizing their permanent residence in Argentina, provided 
they could meet the qualifications required of Argentine citizens. The 
National Social Welfare Institute proposed a bilateral treaty with Chile in 
matters of social welfare, The minister of education proposed than an agree- 
ment might be reached whereby primary, secondary and university students of 
both countries would be allowed to study in either country as if in their own. 
Also, Chilean educators, technicians and professionals would be regarded in 


Argentina as being on a level of equality with Argentines in their respective 
occupations, 


Economically, the Perén-Ib4nez agreement is beginning to take effect. 
Buenos Aires has eliminated export taxes on cattle for Chile, and Chile has 
abolished import duties on such cattle, The Argentine government has promised 
to resume work, suspended 40 years ago, on a trans-Andean railroad linking 
Concepcién in Chile with Bahfa Blanca in Argentina, and to begin construction 
of a 35-mile highway section needed to connect San Juan, Argentina with 
Coquimbo, Chile, At one point, the road will be 15,416 feet above sea level. 


Chilean distrust for Argentina following Perénts visit to Chile last month 
was heightened this month when it was revealed that the presidents of two 
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feminist parties in Chile had accepted donations of 400,000 Argentine pesos 
from Peronista members of the Argentine Congress, The money had reportedly 
been offered by Per6én when in Santiago by way of persuading Chile'’s two 

women parties to unite as one party behind Ib4nez. The Chilean press 

exploded about Perén's “open intervention in the internal politics of Chile," 
and one of the fentinist parties expelled its president for her “shameful act. 
Finally, the 400,000 pesos were returned to Argentina, It is interesting to 
recall the recent stir in Managua (H.A.R., VI: 1, Nicaraguan section) caused 
when an Argentine labor attaché confessed to having given financial aid to 
organizers of the Nicaraguan labor union movement. 


Argentina's new show of friendliness to other nations has extended to 
Uruguay as well, as a new ambassador, Ernesto Bavio, was named on March 31 to 
the embassy in Montevideo, This is the first time since January 1952 that the 
embassy has been occupied by an Argentine ambassador, It is to be presumed 
that trade and travel restrictions between the two countries have now been at 
least partially removed, though there have been no reports to that effect. The 
Argentine President has probably observed that instead of his policy of 
intimidation having the effect of reducing Uruguay to a more subdued and pro- 
Per6én attitude, it has instead steeled Uruguay even more in its determination 
to resist. Furthermore, he may consider that his treatment of Uruguay is 
making it more difficult to win friends in Latin America and the United States, 


The Argentine government is reported to expect that John Moors Cabot, new 
Assistant Secretary of State for Latin American affairs, will exercise a 
“powerful influence toward securing good relations between Argentina and the 
United States, The New York Times has pointed out that apparently Cabot’s 
activities beside ex-Ambassador Spruille Braden in opposing Perén'*s 1946 
election were conveniently forgotten, Braden, incidentally, is in the news 
again, having charged this month that there was a ‘'Commnist-Peronist 
conspiracy" to undermine the U.S, Argentine Ambassador Hipélito Paz accused 
Braden of trying to stir up “distrust between his country and the U.S., and 
said that he should be denounced as America’s greatest enemy of understanding 
and friendship, Paz add that Braden fails to mention what Perén has done in 
Argentina “to destroy the evil of Communism in his country, attacking the 
causes that foment it,:? 


It is true that Per6én has never had much trouble with Communists in his 
country, but this has been especially so in the last five months as the local 
Communists openly declared their willingness to cooperate with Perén's labor 
movement and the second Five-Year Plan (H.A.R., V: 10). It was apparently to 
the advantage of the Communist party to support Perén so long as he remained 
hostile to the U.S., but now that the Argentine president is seeking the good 
will of the United States, the Argentine Comminist party has begun to oppose 
the government again, According to the clandestine paper Nuestra Palabra, the 
party has discredited Juan José Leal, the leader responsible for the pro-Perén 
policy, and has given new instructions to the present chieftain Victorio 
Codovilla, The changed attitude appears to be in contrast with the new 
conciliatory overtures of Communist Russia toward the West and with the proposed 
trade pact between Argentina and Russia, 


URUGUAY 


The anniversary, on March 1, of Uruguay's first year with a commission form 
of government occasioned considerable comment and speculation as to the success 


- 33- 


and the future of the National Council. Those opposed to the system claim 
that it is too slow and inefficient, whereas most observers feel that in 
spite of the severe handling of this year's strikes, the government has 
maintained democratic procedures and on the whole has been very successful. 
The future of the National Council depends on its finding a solution to the 
foreign trade difficulties and to the behavior of the two main political 
parties, the Herreristas and the Colorados. 


It has been reported that a well-known jurist, Ratil Jude, was sent by 
Uruguay to Buenos Aires early in March as a confidential agent to seek a 
solution to the differences in Argentine-Uruguayan relations, There were 
indications during the month that the Argentine government has decided to 
secure a reconciliation with Uruguay, and on March 31, a new Argentine 
Ambassador, Ernesto Bavio, was named to the embassy in Montevideo, 


A new four-year Uruguay-Paraguay payments agreement provides that both 
countries’ trade in U.S. dollars will be settled through clearing accounts in 
Uruguay*s Bank of the Republic and Paraguay’s Central Bank. Reciprocal 
credit up to $4 million will be allowed, and at the end of each year the 
creditor country may request the debtor to cover the outstanding balance in 
gold, U.S, dollars or other acceptable currency. 


The meat-packing plants, relatively inactive since the strikes of 
September 1952, are looking hopefully towards the completion of an agreement 
to sell Great Britain 30,000 long tons of beef and 2,000 tons of mutton. 
Great Britain took only 7,000 tons of meat in 1952. The government awarded 
4,3 million pesos in over-due subsidies to the privately owned meat~packing 
establishments, and has requested Congress to approve 9 million more for 
future payments. 


The general outlook in Uruguay seems to be one of cautious optimism, as 
exports have been moving faster while the wool and beef markets seem to be 
improving, The maintenance of tight import and exchange controls will 
probably be necessary for some time, especially in relation to the dollar 
area, By means of these tight controls, Uruguay has managed to show a 
favorable balance of trade after overcoming a deficit of $60 million, but the 
gain lies almost entirely in inconvertible currencies such as Belgian and 
French francs and Swedish crowns. 


The Union of American Women chose the outstanding Uruguayan poetess, 
Juana de Ibarbourou, as the ‘Women of the Americas‘? for 1953. She will leave 
i aa for the first time in 58 years to attend the New York convention 
in May. 


PARAGUAY 


Paraguay, long suffering from what amounts to a cessation of its 
traditional trade with Argentina, has recently concluded an agreement under 
which Argentina will supply 60,000 metric tons of wheat this year. Payments 
will be made from the Argentine peso balance which the Paraguayan Central Bank 
has accumulated in recent years. 


James 0, Babcock has been appointed director of technical cooperation for 
Paraguay*s comprehensive Point-Four program, Paraguay is an outstanding 
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example of cooperation under the program, for it has 25 Paraguayans to every 
U.S, technician working in the fields of health, sanitation, agriculture, and 
education, and it is contributing three dollars to every one supplied by the 
U.S, Some remarkable advances are being made in these fields, which in the 
long run will contribute greatly to the improvement of the country’s economy, 
The government*s economic plan, plus the wholehearted cooperation evidenced 
in the Point-Four program, seems to indicate that President Federico Chaves 
is making a sincere effort to attain social and economic progress for the 


country. 


BRAZIL 


The outlook in Brazil this month was stormy, The most spectacular event 
was the defeat of official candidate Francisco Anténio Cardoso for prefect of 
Sao Paulo by a sort of cinderella candidate who campaigned on a rabid "turn 
the rascals out" campaign. The victor, Janio Quadros, was an unshaven former 
schoolteacher reportedly without any commitments, and his vote was a 
resounding 272,849 to 109,728. According to reports, his chief campaign 
weapon was furnished by the opposition in the form of road construction, The 
government had been building roads at a reported cost of $4.5 million per 
mile, of which { million went to build palaces for politicos and $.5 million 
for the road, 


Observers were asking themselves whether Quadros’? election might not 
Signify an ebbing of Vargas-Ademar popularity, Governor Lucas Garcez, of 
Ademar*s Partido Socialista Popular (P.S.P,), declared that it was a rebuff 
for the government and a warning to all that they mst change their policies 
to correspond to the needs of the people if they were to remain in office, 
After a hurried consultation between Vargas and Quadros, the incumbent mayor 
arruda Pereira stepped down without completing his term and Quadros was 
installed in office immediately. 


Nothing but trouble greeted the new mayor. As he came to office, textile 
workers reported to number 200,000 were out on strike, accompanied by 
metallurzical and construction workers reported to number as high as 80,000. 
The former demanded a flat 60% wage hike to meet the rising cost of living; 
the latter wanted a reported $40 monthly increase, Further trouble was at 
hand as rice disappeared from the local markets, Rio Grande do Sul reportedly 
having prohibited rice shipments outside that state to prevent a shortage of 
its own, The local retail price of coffee was up ten cruzeiros to a high of 
nearly 50 cruzeiros (42.50) a kilo as a result of price decontrols in the 
United States, Drought was causing a power shortage which obliged city tram. 
ways to operate on half schedules, and import restrictions were causing 
further unemployment in factories. 


Elsewhere in the nation the scene was also grim, Rio's power was like- 
Wise rationed. The drought had extended to Rio Grande do Sul, where crops 
were reported threatened. In the Northeast, public works were employing 
20,000 and were to be expanded to give work to 100,000 drought victims, A 
stevedore slow-down strike in the port of Rio had caused a shortage of beans 
in the city. Forty ships were held up in the harbor, and raw materials for 
Volta Redonda were being re-routed through Santos before the workers were 
given the status of municipal employees and granted a bonus previously awarded 
others on the city payroll. 
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A fire in which arson was suspected destroyed the Lad&rio shops on the 
Corumb4-Santa Cruz railroad, under construction by the Brazilian and Bolivian 
governments, with estimated damage of 30 million cruzeiros, As if to prove 
that things had to go wrong, Jonatas Pacheco, sent by the government to try to 
induce artificial rainfall in the Northeast, was seriously injured in an 
automobile accident before he could start his work, 


When analyzed, the commercial loan which was so highly lauded last month 
did not quite measure up to expectations, Interest rates were .5% higher than 
Brazil had desired. The clause requiring that the commercial situation be 
current by July 1 calls for an exceptionally rapidly turning of the bureau- 
cratic wheels, Despite the fact that the loan was $50 million greater than 
predicted, it hardly seemed enough when Brazilian accountants began adding up 
prospective earnings and needs for the coming year. Anticipated dollar 


- earnings for 1953 were $800 million, This and the loan would bring total 


dollar availability to $1.1 billion. Unavoidable dollar expenses would include 
a $417-million commercial backlog, a $50-million debt repayment in two 
installments--September 1 and December 1--$63 million for wheat, $200 million 
for petroleum imports, $150 million for invisible exports, and $25 million for 
service on loans and investments--a total of $905 million. This would leave a 
slim $195 million for other imports--less than the reported average yearly 
outgo for trucks and automobiles alone over the last three years, Since the 
trade position with England and Germany is at least as difficult as that with 
the U.S., needed supplies are going to be extremely difficult to get until the 
trade situation improves. Brazil plans to eliminate practically all imports 
except vehicles and machinery, and has in fact suspended all imports "until 
further notice,* 


This action proved too drastic, and the result was a partial shut-down of 
the General Motors and Phillips Radio plants in Brazil for lack of parts. 
Spokesmen announced that if something were not done immediately, 90% of the 
4,000 radio plant workers in the country would be laid off, in addition to 
6,000 workers in allied or dependent industries. The exchange crisis ap- 
parently could not be remedied by a mere stoppage of imports, and the order 
would have to be modified immediately. 


Two bright spots appeared in the trade picture--the unprecedented high 
price of coffee since decontrol in the U.S,, and the recent trade pact with 
Argentina, Under the terms of the pact, Argentina has agreed to ship 1.5 
million tons of wheat to Brazil this year in exchange for bananas, coffee, 
timber, scrap iron and other products. Brazil will pay $112 a ton for the 
wheat, more than 15% above the price set by the International Wheat Conference. 
However, payments will not be made in hard currency. Moreover, 400,000 tons of 
the wheat will go toward canceling part of the $95 million owed to Brazil. 


There was a tendency on the part of many Brazilians to blame the U.S. for 
the economic situation, Euvaldi Lodi, president of the National Confederation 
of Industry and a member of the Chamber of Deputies, traveled to the U.S. at 
the invitation of the American-Brazilian Association of New York to confer with 
business leaders and to tour industrial cities. Prior to his departure he had 
Stated that he intended to speak as one friend to another, although he would 
tell some frank truths, He addressed the association on March 18, and his 
remarks were extensively reported in the Rio press under such captions as "the 
U.S. is not collaborating in solving our economic problems." The gist of his 
talk seemed to be that Brazil has been left in a state of abandonment while 
Europe has been prodigally aided. 
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A realistic view of the situation would not overlook the fact that the 
U.S. is cooperating with Brazil and has actually taken the initiative in 
public health work, in economic planning and Point Four, and in the present 
commercial loan; that Point Four loans have been approved and credits extended 
as rapidly as feasible development plans could be worked out; and that the 
basic cause of the present difficulty is over-buying, While imports of 
equipment and producers’? goods have reached unprecedented levels, relaxation 
of the import laws or laxity in enforcement has also opened the doors to long 
lines of luxury automobiles and television sets. It is reported also that 
while companies in Brazil were denied import licenses for motor bus parts to 
be assembled domestically, fleets of buses were imported by operators at a 
reported extra cost of $18,000 per bus. 


On the other hand, it is reported that elements of the U,S, administra- 
tion in Washington have not displayed as cooperative an attitude as might be 
desired. Merwin L, Bohan, director of Point Four in Brazil, and William G, 
Lodgwick, chief of its agricultural subcommission, both resigned in March, 
Mr, Lodgwick was quoted as saying, in commentary on his resignation, 
"Brazilians want advice and instruction, not direction," 


In terms of concrete action, however, the spirit of cooperation continued 
unabated, Toward the end of the month Foreign Minister Neves da Fontoura 
proceeded to Washington with instructions to conclude the loan, The Mutual 
Defense Pact passed the chamber in final reading and went to the senate. A 
bill to permit sending of troops abroad in fulfillment of international 
commitments, upon prior approval of the senate, was also passed in the chamber, 
Labor Minister Segadas Viana responded to an invitation from the U.S. govern- 
ment to visit this country and confer with labor officials and leaders, It 
was announced that foreign newsreels would again be allowed entry. A 
reproduction of a fountain in Ouro Preto carrying the date 1789 in commemora- 
tion of Brazil's first independence movement was offered by Brazil to the U.S., 
to be placed in the town of Brazil, Indiana, 


Brazil's international awareness was manifest with respect to the Peru- 
Ecuador incident, Vargas announced that he would accede to the request to 
designate someone to act on the four-power guarantor committee which should 
settle the border problem definitively. He also invited Peru’s President 
Manuel Odria to visit Brazil, Upon Odria’*s acceptance, for the second week in 
May, an invitation was extended to the foreign minister of Ecuador for a 
Simltaneous visit. If the latter invitation is accepted, Vargas will be in a 
good position to do his neighbors a service and gain a little prestige himself. 


Anti-Communist activity shifted its attack to the foreign service with the 
arrest of six members of the diplomatic corps - consuls, vice-consuls, and 
chargés d'affaires, The six were ousted from the service and indicted on 
charges of Communist activity. 


There were several developments in the nation’s internal politics that may 
or may not prove to be straws in the wind. In Vargas’ address to the opening 
Session of the new legislature, in which he summarized his past year of 
administration, he emphasized the strides that had been made in industry, 
transportation, and agriculture, but admitted many difficulties which could be 
avoided only by a "substantial change in the economic and political system." 
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It was reported without further explanation that Vargas had instructed 
the political police of Rio de Janeiro to keep watch over the political 
activities of Ademar de Barros, Ademar supported Vargas whole-heartedly in 
the last election and it is commonly believed that Vargas intends to select 
him as his candidate for the presidential succession, Nevertheless, Vargas 
has consistently avoided giving Ademar a post in his cabinet, and it is 
remembered that during his former regime he dismissed Ademar as interventor in 
Sao Paulo after he had been accused of extensive misuse of state funds. 


An amendment to a proposed bill governing retirement of military leaders 
was being strongly opposed by "democratic"! civilian and military leaders 
because it would put the government in complete control of the military. It 
is alleged that identical legislation in Argentina enabled Perén to implant 
his dictatorship. Meanwhile, newly elected principal officers of the Chamber 
of Deputies were Nereu Ramos of the P.S.D. (re-elected), president; José 
Augusto of the Uniao Democraética Nacional, first vice-president; Adroaldo 
Mesquita da Costa of the P.S,D., second vice-president; Rui Almeida of the 
Partido Trabalhista Brasileiro, first secretary; and Carvalho Sobrinho of the 
Partido Socialista Popular, second secretary. 


The majority (P.S.D.) leader of the senate, Ivo d*Aquino, resigned because 
of poor health and was replaced by Alvaro Adolfo, with Dario Cardoso and 
Apolonio Salles as "sub-leaders," 


The Joint Commission continued its efforts this month by approving a 
project for a thermo-electric plant at Piratininga which will boost Sao Paulo’s 
598 ,000-kw. power supply by 160,000, It will involve a dollar loan of _ 
$18,790,000 and a cruzeiro investment of 316,329,000 to be granted the Sao 
Paulo Light and Power, Limited. Part of the importance of the new plant would 
be its independence of the erratic rainfall of the region's monsoon climate. 
Cubatao supplies 474,000 kw. of Sao Paulo’s electricity, and a supplementary 
plant to be completed possibly by 1956 will add 260,000 to its potential, while 
interconnections with the Lages plant of the Rio "Light" may supply additional 
power when the Paraiba addition to its water supply is completed, also in 1956. 


An active phase of Vargas’ power, transportation, and agricultural policy 
is his port-improvement program, Dredging now under way in Porto Alegre’s 
channel will remove 180 million cubic feet of earth from Lagéa dos Patos, Rio 
Jacui, and Rio Guaiba, depositing enough of the earth along the shore to create 
a quay as long as that of Rio de Janeiro, The operation will take a year. 
Point Four port projects approved include a $26 million loan for acquisition 
abroad of eight giant dredges for the task of opening up and maintaining the 
channels of Brazil*s many harbors, Dollar loans for imported equipment amount- 
ing to $11 million, to be matched by a reported total of $43 million (in 
cruzeiros) for labor and domestic materials, will build dock facilities, piers, 
warehouses, cold storage plants, and port facilities for Rio, Santos, and 
twelve other ports. The program is said to be only the beginning of an 
eventual 70 billion cruzeiro ports improvement program, 


A parallel program is scheduled for Brazil's merchant marine. The govern- 
ment-owned companies Loide-Brazileiro and Navegagao Costeira, largest domestic 
Shipping concerns, were ordered reorganized to allow Costeira to handle all 
coastwise trade and Loide-Brasileiro the overseas shipping; this should 
eliminate duplication and competition between the two. It is planned to spend 
$43 million for expansion and replacement among the hundred-cdd miscellaneous 
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vessels of the combined fleets, The importance of water transportation to 
Brazil is evident when the long coast, numerous good harbors, and population 
distribution are considered. At present, cargo vessels carry something less 
than half the total inter-state commerce and a major part of the foreign trade, 


There was considerable activity in the petroleum industry this month. 
Vargas has approved a project backed by Finance Minister Hord&cio Lafer and the 
National Petroleum Council to double the capacity of the Cubatao refinery. The 
$6 million expansion would permit the refinery to process 30,0C0 barrels of 
oil daily, with an estimated saving of $10 million annually in payments for 
refined petroleum products, New reserves have been located near Mata de Sao 
Joao in Bahia, The first four wells produced gas, but the fifth tapped oil at 
a depth of 1,172 meters, A recently completed pipeline will carry the oil 
eight miles from Mata de Sao Joao to Candeias, and thence to the Mataripe 
refinery. Production of the Sao Joao fields is estimated at 10,000 barrels 
daily, which would supply the Mataripe plant and leave 5,000 for export to 
Cubatao, According to the Bolivia-Brazil Mixed Commission, further explora- 
tions are to be made in Bolivia, on completion of the Corumbdé-Santa Cruz 
railroad, 


Figures for 1952, showing a considerable production increase over 195l, 
are now available for some of Brazil’*s industries. In 1952 the government- 
controlled Cia, Vale do Rio Doce mined 1,794,870 tons of iron ore, an increase 
of 480,000 tons, of which 1.5 million were exported, Preliminary figures 
indicate that Volta Redonda’s Cia, Sidertirgica Nacional produced 360,000 tons 
of rolled steel products, compared with 343,000 tons in 1951. A boost in 
total output of coal to three million tons is the aim of the National Coal 
Plan, now undergoing final study in the Chamber of Deputies. 


Output of raw rubber mostly for tires increased 29.8%, the greatest in 
25 years, Brazil imported 95,648 autos, trucks, and busses last year, a 
substantial part of which were assembled domestically. The Ford Motor Company 
will open a $10-million assembly plant at Sao Paulo in April, the largest in 
Brazil, Henry Ford II, company president, plans to witness the opening 
ceremonies, Willys-Overland expects to have its Sao Bernardo jeep factory in 
production by April 1, with an initial output of 40 cars a month. 


President Vargas has asked for $7 million additional credit to supplement 
the capital of the Fishing Credit Fund and to provide for the purchase of 
vessels from Denmark and Portugal. It is also intended to use the funds for 
the establishment of a fishing center at Santa Catarina, a refrigerated fish 
warehouse in Rio Grande do Sul, mobile refrigerators for distribution of fish 
in Rio de Janeiro, and grants to small groups of fishermen. 


Domestic textile manufacture retains its place as the largest industry, 
accounting for 22% of the total industrial production last year, with cotton 
thread alone earning about $26 million. The industry, most of which is in 
Sao Paulo, consists of some 3,000 plants and 300,000 workers. 


Horacio Lafer, Minister of Finance, recently stated that he favored 
international agreements to insure the protection of Brazil’s primary crop, 
coffee, The establishment of the National Coffee Institute which protects the 
Brazilian producer brought a demand from cotton producers for similar 
guarantees, The cotton crop last year was bought by the government. High 
storage and insurance costs plus difficulties of disposal have developed into 
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a major problem, It is anticipated that this year’s crop will be cut by as 
mich as 25%, Although Brazil has had difficulty in disposing of last year’s 
crop, even resorting to bartering for British jet aircraft; as present plans 
stand the government will probably buy the current crop in line with its price 
support program, Rumors to the effect that Brazil was also bartering cotton 
for Dutch anti-submarine vessels were received with indignation by creditors 
in London, opposed by some elements in Brazil, and denied by official sources, 


Brazil's 1952-53 sugar crop, according to Félha da Manha (Sao Paulo), will 
be the largest ever and may reach a total of 29.3 million bags, This would 
mean a 10% increase over the previous record set by the 1951-52 crop. 


Jute production in Brazil has reached a point where it almost satisfies 

; domestic needs and may soon become a source of export, Black pepper cultiva- 

j tion begun ir 1946 by the Japanese agricultural colony at Tomé Acu in the State 
: of Par4é reached 300 tons in 1952, This year’s crop is expected to exceed 700 
tons, If production increases at the present rate, in two or three years this 
area will be able to supply domestic consumption of approximately 1,050 tons 
annually and export to foreign markets, primarily Argentina, the U.S,, and 


Uruguay, 


The 1952-3 harvest of Brazil nuts is unofficially estimated at 300,000 
metric tons unshelled, Since January the market has been nil, partly because 
buyers are cautiously waiting to see what effect the free exchange rates will 
have, Reports state that the Belém and Manaus producers are endeavoring to 
have Brazil nuts placed on the list of gravosos or over-priced commodities 
which are allowed to use the free exchange in order to compete on the world 
market, 


Of interest was the announcement that Erico Verissimo, internationally 
known author of Tempo e o Vento, has been requested by Dr, Lleras Camargo, 
secretary-general of the Organization of American States, to head the cultural 
affairs department of the organization. He will replace another Brazilian, 
Alceu Amoroso Lima, who resigned after three years of service, 


: Another event in Brazilian letters was not so welcome, It was the demise 
of 60 year old Graciliano Ramos, considered one of the foremost Brazilian 
writers, A native of Alagoas, he presents the problem of the Brazilian 
sertanejo, or northeastern “hill-billy" in Vidas Secas, while in his best 
knowvm work, Anguish, he portrays the "trapped"' feeling of the Brazilian lower 
middle-class worker confronted with the problems of making his way in the 
Brazilian economic and social system, Ramos had traveled in Russia and was 
known as a Comminist, His works often displayed a left-wing view point. 


THE HISPANIC AMERICAN BOOKSHELF 


Harold T. Wilkins, MYSTERIES OF ANCIENT SOUTH AMERICA. New York, Roy 
Publishers. n.d. (1952). Pp. 216. 


This extremely stimulating book is either a major contribution to the early 
history of the New World, and indeed of the whole world, or else it is all 
wrong, It would take another book to discuss all the questions raised, and, 
even so, no conclusion would probably be reached.Following the sharp disposal of 
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Ameghino's theories by Hrdlitka (neither of whom Wilkins mentions), the 
relative newness of man in the New World was regarded as a fact, Recent 
excavations in California, made after Wilkins wrote this book, prove at least 
that man has been in America longer than was commonly supposed, Wilkins, a 
British archeologist about the breadth of whose knowledge there can be no 
doubt, puts forward a radical theory. The story of the flood in Genesis, he 
maintains, is but a colorful account of a world-wide cataclysm which took 
place about twelve thousand years ago and destroyed many civilizations, 
including a white civilization on the Brazilian highlands, Mr. Wilkins has 
made a careful study of the interior of Brazil, and there is not enough 
knowledge available to contradict his statements. This book provides 
ingenious explanations of a number of phenomena, including the stone heads on 
Easter Island, but the sceptic is put on his guard by such statements as the 
one that in the Argentine cordilleras there is today an Indian tribe speaking 
Erse’ A dangerous book, perhaps, but certainly a stimulating one. If there 
is only some truth in Mr, Wilkins* thesis, the book becomes a major contribu- 
tion to Americanist studies, 


THE ECONOMIC DEVELOPMENT OF NICARAGUA, Report of a Mission organized by the 
International Bank for Reconstruction and Development at the request of the 
Government of Nicaragua, Baltimore. Johns Hopkins Press, 1953. Pp. 42k. 


This is another in the series of Reports of the General Survey Missions 
published for the International Bank for Reconstruction and Development by 
the Johns Hopkins Press; similar reports on Colombia, Cuba and Guatemala have 
already appeared, The mission consisted of E, Harrison Clark, Special 
Representative; Walter J. Armstrong, Engineering Adviser; George Garvy, 
Adviser on Public Finance; Alvaro Marfan, Adviser on Development Organization 
and Planning; John F, V. Phillips, Adviser on Agriculture and Forestry; and 
Arthur Wubnig, Adviser on Transportation and Communication, The Report 
proposes a five-year program (1952-1957) to promote the general development 
of Nicaragua, The mission believes that this program can increase the per 
capita income by 15%, and the physical volume of agricultural and industrial 
capacity by 25%. By making effective use of its land, Nicaragua could export 
substantial amounts of meat and dairy products. These and many other benefits 
could be achieved by a minimum investment of $59 million, and preferably as 
much as $76 million. 


These reports of the International Bank are informative and suggestive, 
but what is needed now is a year-by-year report on the progress of the plans 
recommended, so that we may know whether these reports ever become more than 
paper-dreams. It is an old and bad Spanish custom to announce impressive 
plans which are not followed by action. 


Willard Price, THE AMAZING AMAZON, New York. John Day. 1952. Pp. 306. 


Sceptical scholars such as Ellsworth Huntington had long inclined us to view 
without undue optimism the future of the vast area known as Amazonia, More 
recently, an optimistic and occasionally uncritical school of which Earl Fe 
Hanson is a representative has encouraged us to throw caution to the winds 

and take a more sanguine view of the future of the wet tropics, of which 
Amaz6nia is a representative, The difference of opinion which has thus arisen 
involves a multitude of technical points, It was this reviewer’s hope that 
Willard Price*s book would illuminate this question, After all, Mr. Price has 
undoubtedly taken a good look at the Amazon, However this hope was . 
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unjustified, Perhaps the use of the word "Amazing" in the title should 
have put the reader on his guard, Mr, Price is a facile writer; this is 
his fifteenth book, Most have concerned Japan and the Orient, but one 
other book, Amazon Adventure, concerns Amazonia, Facility as a writer and 
love of adventure do not, however, justify a bullish behavior in the china- 
shop of difficult technical problems, Mr. Price does not seem aware of the 
serious nature of these problems, As a popular "Inside Amazénia" for the 
public, this work has merits, but anyone with a serious interest in the 
problems involved will probably be irritated by the author's happy 


irresponsibility. 


Virginia Prewett, BEYOND THE GREAT FOREST, New York, Dutton, 1953. 
Pp. 302, 


Miss Prewett is well known as a newspaper correspondent who has devoted 

her life to Latin America and, in addition to a constant flow of reports, 
has published two books: The Americas and Tomorrow and Reportage on Mexico. 
Her latest work is no disappointment; it reveals an intimate knowledge eof 
Latin America and a burning sincerity, The bulk of this book describes how 
Miss Prewett, disillusioned by her work in Argentina, settled in the "great 
forest" of Goids in central Brazil, Her experiences in this primitive 
environment have a gripping interest. [Even more significant, however, is 
her account of the affairs which led to the disillusionment out of which 
was born her decision to get away from the madding crowd. Her description 
of the plight of the serious American newspaper correspondent caught 
between the Argentine government and the ineffective American embassy is 
revealing and discouraging. From the record as presented here, Spruille 
Braden appears to have been in the Per6én story one of the few American 
ambassadors of courage and integrity. Messersmith apparently had no 
concept of the function of a democratic press, while Under Secretary 
Stettinius seems to have been an unprincipled public-relations man, As the 
testimony of a responsible witness, this book deserves wide attention. 


MacKinley Helm, SPRING IN SPAIN, New York. Harcourt Brace. 1952, 
Pp, 315. 


Mr, Helm is not unknown for his books on Mexico, which are pleasant and 
somewhat informed travel talk. His performance here, however, is of the 
kind which makes Europeans wonder if American writers are the victims of a 
peculiar kind of irresponsibility. This is evidently Mr, Helm’s first 
visit to Spain, where he spent rather more than two months--sufficient, 
apparently, to qualify him to write a substantial volume on a country abotit 
which only an unsophisticated tourist would make such happy-go-lucky 
assertions, A smattering of erudition is evident throughout the book, but 
the author is patently unaware of the inner significance of the struggle 
within Europe for civic freedom and responsibility. Mr. Helm represents 
that body of American tourists who are doing more than they realize to lose 
for this country the friendship and respect of the mature liberal elements 
of northern Europe. Having apparently no real understanding of the liberal 
tradition, they implicitly seek to discredit it by stressing the supposedly 
colorful aspects of Spanish life, Without adequate training in political 
science, no amount of talent as a creative writer can give substance to 
obiter dicta such as these, just as the cartoonerts talent of Diego Rivera 
Will not persuade us to take his pronouncements seriously. 
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